MINUTES OF MEETING OF THE

BOARD OF DIRECTORS
July 2, 2019
STATE OF TEXAS §
COUNTY OF FORT BEND §
FIRST COLONY LEVEE IMPROVEMENT DISTRICT NO. 2 §

The Board of Directors (the "Board") of First Colony Levee Improvement District No. 2
of Fort Bend County, Texas (the "District"), met in regular session, open to the public, at 12:00
p-m. on Tuesday, July 2, 2019, at 4330 Knightsbridge Boulevard, Sugar Land, Texas 77479, a
designated meeting place inside the boundaries of the District; whereupon, the roll of the
members of the Board of Directors was called, to wit:

Ron Frerich - President
Christine M. Lukin - Vice President
Zach Weimer - Secretary

All members of the Board of Directors were present thus constituting a quorum.

Also present at the meeting were Dave Kinkerman, resident of the District; Debbie
Arellano of Bob Leared Interests ("BLI”), the District’s Tax Assessor/Collector (“TAC”); Karrie
Kay of Myrtle Cruz, Inc. (“MCI™), the District’s Bookkeeper (“Bookkeeper™); Jason Klump and
Tyler Werlein of LID Solutions, LLC (“LID Solutions”), the District’s Operator (“Operator”);
Rebekah Campbell of Jones & Carter (“J&C”), the District’s Engineer (“Engineer”); Lenny
Hardoin of Champions Hydro-Lawn, Inc. (“Champions™); and Laken Jenkins of Coats Rose,
P.C. (“Coats Rose™), the District’s legal counsel.

Whereupon, the meeting was called to order and evidence was presented that public
notice of the meeting had been given in compliance with the law. A copy of the posted agenda
notice is attached hereto as Exhibit “A”.

HEAR FROM THE PUBLIC

The Board noted that there were no members of the public wishing to address the Board.
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APPROVAL OF MINUTES

The Board considered approving the minutes of the Board meeting held June 11, 2019.
After consideration and upon a motion by Director Lukin, seconded by Director Weimer, the
Board voted unanimously to approve such minutes as presented.

RENEW DISTRICT INSURANCE

The Board next considered renewing the District’s insurance and reviewed a renewal
proposal from HARCO Insurance Services (“HARCO™). The Board requested revised invoices
reflecting a 3-year policy with a premium discount for travel accident, directors bond and
consultant’s fidelity.

Following review and discussion and based on a motion by Director Lukin and seconded
by Director Weimer, the Board voted unanimously to accept the renewal proposal and renew the
District’s insurance with HARCO. A copy of the renewal proposal is attached hereto as Exhibit
GGB,,.

TAX COLLECTOR’S REPORT

The Board recognized Ms. Arellano, who reviewed with the Board the Tax Assessor-
Collector’s Report for the month of June 2019, which reflects payment of tax bills and
collections of delinquent taxes. Ms. Arellano reported that 98.985% of the 2018 tax levy had
been collected as of June 30, 2019.

After discussion and upon motion by Director Lukin, seconded by Director Weimer, the
Board voted unanimously to authorize payments from the tax account and approve the Tax
Assessor-Collector’s Report, a copy of which is attached hereto as Exhibit “C™.

Further, Ms. Arellano presented for the Board’s review and approval an Assignment and
Assumption Agreement for Tax Assessor-Collector Services (the “Assignment™), wherein Bob
Leared assigns and delegates all right, title and interest in the Tax Assessor-Collector Services
Agreement, and amendments thereto, with the District to BLICO, Inc., d/b/a Bob Leared
Interests. After discussion and upon motion by Director Weimer, seconded by Director Lukin,
the Board voted unanimously to approve the Assignment, a copy of which is attached hereto as
Exhibit “D”.

CHAMPIONS HYDRO-LAWN REPORT

The Board recognized Mr. Hardoin, who presented Champions’ Report, a copy of which
is attached hereto as Exhibit “E”.

Cedar Privacy Fence Proposal

Mr. Hardoin presented for the Board’s review and approval three (3) proposals to remove
and dispose of an existing fence and install a cedar privacy fence and gates, copies of which are
included in the Champion’s Report. After discussion and upon motion by Director Lukin,
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seconded by Director Weimer, the Board voted unanimously to accept the proposal from
Turnbuckle Fencing, LLC for $21,909.80.

Further, the Board requested Champions mow the levee during the month of J uly.

OPERATOR'’S REPORT

The Board recognized Mr. Klump, who presented and reviewed LID Solutions’ monthly
management report, a copy of which is attached hereto as Exhibit “F”.

During the month of June 2019, the pump station and related equipment were inspected
on a daily basis to insure proper operation. All outfall structures, drainage ditches, back slope
drains, drainage swales, levees, and easements were inspected weekly or as weather permitted. A
constant weather watch was maintained on a local and regional basis, as well as the Brazos River
stages at Richmond. River reports are attached to the Operator’s Report.

The new pump is in place and operational. The two older pumps are in place and will be
taken offline for up to 24 hours, individually, while the contractor finishes the pump station
improvements. LID Solutions continues to run the generator for an hour, weekly. The new
natural gas and diesel generators are in place and should be operational soon. LID Solutions
continues debris removal and good housekeeping measures throughout the pump station and
storage building.

Mr. Klump further presented an Amendment to Operator Services Contract with the
District due to an increase in LID Solution’s general liability and excess liability insurance
premiums (the “Amendment”). The Board requested Coats Rose review the Amendment and
District insurance requirements and report back to the Board in August.

The Board noted no action was needed in conjunction with the Operator’s Report.

ENGINEER’S REPORT

The Board recognized Ms. Campbell of J&C, who presented the Engineer’s Report,
attached hereto as Exhibit “G”.

Stormwater Pump Station

Ms. Campbell updated the Board on the status of construction of the improvements to the
stormwater pump station, as outlined in Section 3 of the Engineer’s Report.

Ms. Campbell requested Board approval of Progress Payment Request No. 8§ in the
amount of $206,682.20, a copy of which is included in the Engineer’s Report. After discussion
and upon motion by Director Frerich seconded by Director Weimer, the Board voted
unanimously to approve Progress Payment Request No. 8.

The Board also requested Ms. Campbell to obtain a revised quote from the contractor to
extend a fence at the pump station and reduce the size of the fence from 8 foot to 6 foot.
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Discuss Proposals for Additional Pumps

J&C is continuing to investigate the cost of replacing the existing pumps and upgrading
the electrical.

Discuss Proposal for Bunkhouse

Ms. Campbell presented for the Board’s review a proposal from Powers Brown to design
and construct the bunk house at the District’s pump station for $20,530. The Board declined to
take action on this matter.

BOOKKEEPER'S REPORT

The Board recognized Ms. Kay, who presented for the Board's review and approval the
Bookkeeper's Report along with certain checks for payment, a copy of which is attached hereto
as Exhibit “H”.

After discussion, Director Frerich made a motion to approve the Bookkeeper’s Report
and checks presented for payment, which motion was seconded by Director Weimer and
unanimously passed.

ATTORNEY’S REPORT

Ms. Jenkins advised the Board that she had no additional items to present.

The meeting was adjourned.

[REMAINDER OF PAGE LEFT INTENTIONALLY BLANK]
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PASSED, APPROVED, and ADOPTED this 6" day of August, 2019.

(DISTRICT SEAL)

Lok o

Seqfgfary, Board of Directors
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NOTICE OF MEETING
FIRST COLONY LEVEE IMPROVEMENT DISTRICT NO. 2
FORT BEND COUNTY, TEXAS

Notice is hereby given pursuant to V.T.C.A., Government Code, Chapter 551, that the
Board of Directors of First Colony Levee Improvement District No. 2 of Fort Bend County,
Texas (the “District™) will meet in special session, open to the public, on Tuesday, July 2, 2019,
at 12:00 p.m. at 4330 Knightsbridge Boulevard, Sugar Land, Texas 77479, a designated
meeting place inside the boundaries of the District, to consider and act upon the following:

Hear from the public.

[.
2. Approve minutes of meeting held on June 11, 2019.
3. Consider approving insurance renewal policy from HARCO.
4, Approve Tax Collector’s report, including but not limited to:
(a) authorize payments from the tax account:
(b) review delinquent tax account list and consider terminating delinquent accounts; and
(©) approve Assignment and Assumption Agreement for TAC Services.
5. Hear report from Champions Hydro-Lawn, including but not limited to:
(a) discuss authorizing mowing levee;
b) discuss proposals to repair levee:
() discuss repair/landscaping projects in the District and take appropriate action; and
(d) discuss cedar fence proposal and take appropriate action.
6. Hear Operator’s report, including but not limited to:
(a) review and approve proposed repair and maintenance items.
7. Hear Engineer’s report, including but not limited to:
€)) consider approval of report, pay estimates, and change orders for projects;
(b) consider approving award of contracts and/or authorizing engineer to advertise for bids;
(c) discuss pump station construction and schedule; and
(d) discuss proposals for pumps and take any action required.
8 Approve Bookkeeper’s report, including but not limited to-
(a) authorize payment of District bills.
9. Hear Attorney’s report and consider taking any action required.

Pursuant to V.T.C.A., Government Code, Chapter 551, the Board of Directors may convene in
closed session to receive advice from legal counsel and discuss matters relating to pending or
contemplated litigation, personnel matters, real estate transactions, gifts and donations, security devices
and/or economic development negotiations.

EXECUTED this 25" day of June, 2019,

(SEAL)

FIRST COLONY LEVEE IMPROVEMENT
DISTRICT NO. 2 OF FORT BEND COUNTY, TEXAS

? .
) / M/%& -
DR o /Y John {G*Cangon
‘e A Attorhey for the District
'0;/ LI .,(\'\‘\1'*_ -
1819 5 \“
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2019 - 2020
INSURANCE PROPOSAL

PREPARED FOR:

FIRST COLONY LID #2
TERM: 08/07/2019 to 08/07/2020

PRESENTED BY:

HARCO

INSURANCE
SERVICES

_ Fstablished 1969
First Class Service is the Only Kind We Provide!

HARCO Insurance Services

10777 Northwest Freeway, Suite 700
Houston, TX 77092

Tel: (713) 681-2500 Fax: (713) 684-1600

HARCO Insurance Services is proud to be your insurance representative since 2002.

“Thank you ” very much for your continued confidence and trusted relationship!

o+

DISCLAIMER: The abbreviated outlines of coverage shown throughout this proposal are to be used only as an overview of
each proposed or written policy and should not be used, nor is it intended to be used, as a substitute for the actual original policy
terms, conditions and limitations. This overview has been prepared as a guide for quick reference only and not intended to express
any legal opinion as to nature of coverage.

Prepared By:  Corrie Aday (caday@harco-ins.com)

Date: June 25, 2019
: == EXHIBIT
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K “@;Mm, HARCO INSURANCE SERVICES

| N |

HARCO Insurance Services was established July 1969 and currently serves the insurance needs for over 25,000 “
individuals and businesses throughout Houston and surrounding communities. In addition, our Public Entity Consulting
Program offers transparent risk management and consulting services for public entities, governmental entities, nonprofit
organizations, and their Board of Directors and Legal Representatives. [

HARCO is committed to providing excellence in all that we do in order to establish a firm I
relationship of mutual trust and service with each of our clients.

YOUR HARCO SERVICE TEAM

Josh Hargrave, CIC — HARCO President

Josh Hargrave has over 40 years’ experience in the insurance and risk management area. He is a Past-Director for the
Independent Insurance Agents of Houston, served on the Legislative Committee for the Independent Insurance Agents of
Texas as well as serving on various insurance company advisory committees. Josh attained the Certified Insurance
Counselor designation in 1985.

Corrie Aday — Sr. Account Manager — Public Entity Department

Corrie Aday graduated in 2003 with an Associate degree in Applied Science from Odessa College where she was a
“Who’s Who Honoree and was recognized as being one of Odessa College's Outstanding Students. Independently
obtaining her Insurance License in 2010 she has worked in both personal lines and commercial insurance. For 3 years she
managed the small business department at Mims and Smith in Midland, TX where she gained extensive knowledge in the
Oil/Gas and Trucking industry. Corrie helped launch Cain Insurance Solutions, a division of Insurance One, where she
worked in depth with non-profit and public entities until she relocated to Houston in late 2016. Corrie joined the HARCO

team in 2017 and is now managing their MUD Districts.

Gerri Rougeau, CIC — HARCO Vice President

Gerri Rougeau has over 50 years’ experience in the insurance and risk management area. She is Past President of the
Independent Insurance Agents of Houston and currently serves on various insurance company advisory committees. Gerri
attained the Certified Insurance Counselor designation in 1974.

Darlene Bugaj, CIC — HARCO Commercial Lines Manager

Darlene has over 34 years in the insurance industry with experience both in the insurance company and independent
agency areas. As Account Manager, she has been responsible for servicing the needs of agency’s largest accounts
including MUD Districts, Educational Institutions, Contractors, Manufacturers, and many other special programs.
Designations include the Accredited Customer Service Representative (ACSR) and Certified Insurance Counselor (CIC)
designation. Darlene’s tenure with Harco is 19.

HARCO has a team concept with over 50 professionals on staff providing the
highest standards of service to the clients we serve

First Colony LID #2 2019-2020 Page 2 of 34




ANNUAL COST SUMMARY & COMPARISON

COVERAGE
Property:
Limits:
Equipment Breakdown:
Limits:
General Liability:
Limits:

Pollution Liability:
Limits:

Limits:
Directors Liability:
™L Limits:
Auto Liability:

Limits:
Workers Compensation:

Limits:
Travel Accident:

Limits:

Directors Bond:
Limits:

Consultant's Fidelity:
Limits:

Cyber Liability/Data Breach:

2019-2020 RENEWING
$ 5,308
*$ 2,560,720 / $1000 Deductible

$ 996
*$ 2,560,720 / $5000 Deductible

$271
$ 2,000,000 / No Deductible

Included — No Additional Premium
$ 2,000,000 / No Deductible

Included — No Additional Premium
See Coverage Form-Limits

$ 600
$ 1,000,000 / $1000 Deductible

$67
$ 2,000,000 Liability / No Deductible

$ 196
Statutory

$ 500 — 1 Year Policy

$ 500,000 Ea. Director (5)
3 Yr Policy Available W/Premium Discount $ 1350

$ 121 -1 Year Bond

$ 10,000 Ea. Director (5)
3 Yr Bond Available W/Premium Discount $ 302

$ 120 -1 Year Bond

$ 10,000 Ea. Consultant (5)
3 Yr Bond Available W/Premium Discount $ 324

2018—-2019 EXPIRING
$3,885
$ 1,905,380 / $1000 Deductible

$741
$ 1,905,380 / $5000 Deductible "
$271

$ 2,000,000 / No Deductible

Included - No Additional Premium "
$ 2,000,000 / No Deductible

Included — No Additional Premium
See Coverage Form-Limits

$ 600
$ 1,000,000 / $1000 Deductible

$67
$ 2,000,000 Liability / No Deductible

$ 196
Statutory

$ 500 — 1 Year Paid Policy
$ 500,000 Ea. Director (5)

$ 121 — 1 Year Paid Bond
$ 10,000 Ea. Director (5)

$ 120 - 1 Year Paid Bond
$ 10,000 Ea. Consultant (5)

First Colony LID #2

NOTE: Accepting the three vear pre

id Travel Accident Poli

Consulting & Servicing:  $ 900 $ 900
ANNUAL COST: $ 9,079 $ 7.401
REVIEWED & ACCEPTED: DATE:
SIGNATURE
fN_O_I.l:‘.; Total Insured Value has Increased from $1,905,380 to $2,560,720. This is an increase of

$655,340 or 34.3%, Values updated at the request of the District’s Engineer.
Consultants Fidelity and/or Directors Bonds not only gives

a premium discount but will guarantee there is no premium increase for three years. Cancellation can still be requested ai any

time and the prorated premium, if any, will be returned.

2019-2020
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HARCO Insurance Services

10777 Northwest Freeway, Suite #700
Houston, TX 77092-7339
Tel: (713) 681-2500 Fax: (713) 684-1600

Consulting Fee Agreement "

The purpose of this Disclosure Statement Agreement is to acknowledge that we may perform the following "
services in your behalf and you agree to pay the amount indicated as compensation for the additional services
provided.

Description of Services: "

Consultants do not act as an appointed agency on behalf of TML IRP "

Consultants do not receive commissions from TML IRP.

Consultants operate independently of TML.

Consulting / Review - advice regarding placement of insurance program with TML IRP

Communicate with TML IRP to obtain insurance proposal or renewal declarations. "

Consultants attend board meetings as requested by the District.

Communicate with other District consultants as it may pertain to insurance matters

Delivery fees

Consultant granted authority to commit the member and approve the limits, deductibles, and indicated

changes as reported by the District’s consultants/representatives to reflect the updated exposures. The

District understands they may not have coverage for unreported operations or exposures.

e Claims, potential claims or lawsuits may be submitted directly to our office. We will initiate the claims
process with TML IRP and/or other carriers. Upon request, we will assist the District with claim(s). "

® Consultant may be granted authority to sign claim proof of loss form on behalf of the District.

Consultant may recommend specific loss prevention risk management options. "

Consulting Fee: $ 900

District: First Colony LID #2 agrees to pay the fee specified above to HARCO Insurance Services.

REVIEWED & ACCEPTED: DATE:
SIGNATURE

First Colony LID #2 2019-2020 Page 4 of 34




DISTRICT: First Colony LID #2
REGARDING NEWLY ACQUIRED FACILITIES OR PROPERTIES

In addition to the limit of liability, this coverage covers up to an additional $1,000,000 or the LIMIT of
coverage set forth in the policy declarations, whichever is less, for newly acquired or constructed property and
property in the course of construction, alteration or repair, provided, however, that the member reports the value
of such property to TML IRP when the property values accumulated during the policy term equal or exceed this
additional limit. This coverage does not cover property in the course of construction, alteration, or repair,
unless the Member reports such property to TML IRP prior to a loss and pays an appropriate contribution.
Mobile equipment that is acquired during the policy term shall only be covered up to its Actual Cash value if it
is not reported to TML IRP within 30 days of acquisition. Nothing in this newly acquired property provision
shall create coverage for property which is excluded from coverage under the policy terms.

TO PROTECT THE DISTRICT’S INTERESTS
PLEASE IMMEDIATELY REPORT ALL NEW FACILITIES OR PROPERTIES

Please note: There is no Property damage or Equipment breakdown coverage provided by TML IRP
for the items listed below unless they are specifically reported & listed on the District’s schedule.
Please thoroughly review your property schedule for accuracy before signing this acknowledgement
page. If the District has any exposures that need to be discussed and/or added to the policy schedule,
please contact HARCO immediately.

Swimming Pools Underground Sprinklers Outdoor Scoreboards Dams & Bridges
Tennis Courts Roadways & Overpasses Sidewalks Fire Hydrants

Tunnels Traffic Lights & Signs Freestanding Signs Mobile Equipment

Fine Arts Detention Ponds WATER WELLS Playground/ Recreational Equip.
Antennas Building or Office Contents Elec. Or Mech. In Pondy/Lakes Freestanding Fences**

**Fences that surround locations scheduled on the real & personal property schedule are not considered
“freestanding fences” and coverage is provided by the policy.

If the District owns these types of properties at locations not listed on the property schedule within this

proposal, please report them to HARCO immediately so they can be added to the policy.

The following water or wastewater *items* are insured by endorsement if *items* are located within
perimeter fencing at each such scheduled premises and they mainly serve the scheduled premises,

provided the scheduled value includes the value of such *items*:
(Applicable only to Scheduled Water and/or Wastewater treatment plants)

Perimeter Fencing

Water Tanks & Towers

Underground Mains/Piping/Wiring
Sanitary Sewers

Personal Property Owned by the District

@ o o o o

REVIEWED & ACCEPTED: DATE:
SIGNATURE
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B REAL & PERSONAL PROPERTY

INSURER: TML IRP - “A”rated by Standard & Poors
PROPERTY COVERED: Per Property Schedule as reported by District's Engineer and/or other
District Consultants
COVERAGE: Special Coverage Form Designed for Public Entities — Includes |
but is not limited to:
o $2,560,720 Real & Personal; Windstorm; Hail; Theft;
Vandalism; Malicious Mischief; Terrorism
e $ 1,500,000 Standard Flood & Earthquake "
e $1,000,000 Newly Acquired Property
e $ 20,000 Pollutant Cleanup each Scheduled Premises
e $ 10,000 Outdoor Trees & Shrubs ($250 Max per item)
e $ 10,000 Valuable Papers & Records, EDP Media "
e $§ 10,000 EDP Equipment
e $ 10,000 Accounts Receivables
e $ 5000 Directors/Employees Personal Property "
e $ 5000 Leasehold Interest
° Included Fire Legal Liability
® Included Sewer Backup each Scheduled Premises
s Included Demolition / Rebuild / Increased cost of
construction due to Law or Ordinance
° Included Communications Equipment
° Included Computer Equipment
= Included Architectural / Engineering Fees Incurred Due to a
Covered Loss
e $ 150,000 Loss of Revenue, Extra Expense & Rental Value

Please read your coverage documents for property coverage features,
l additional coverages, amendments, sub-limits, Policy terms and

conditions,
COINSURANCE: NONE
DEDUCTIBLES: $ 1,000- Per Occurrence For Covered Perils Including Wind / Hail

Flood & Earthquake - 1% or 0.1% minimum of $10,000
(Please see attached Flood & Earthquake Deductible Amend ment)

ANNUAL COST: $5,308

%
First Colony LID #2 2019-2020 Page 6 of 34




PROPERTY SCHEDULE

As of October 1, 2014, TML IRP implemented a trend factor to apply to building values on the Real & Personal
Property schedule. The building values shown on the property schedule reflect a 1.25% increase over the values
reported for the 2018/19 policy period. This trend factor was calculated using building cost data software and a
five year analysis of building value changes. The factor will be updated and reviewed annually. Contents and
mobile equipment values are not affected by this new process.

PLEASE NOTE: TMLIRP implemented the following property coverage change that impacts the values placed on
the District’s property schedule for buildings and/or other facilities:

<+ Beginning October 1, 2017, for Real & Personal Property the maximum amount payable at any one scheduled
location will be 150% of the scheduled value. It is therefore crucial to review the attached schedule of
buildings/facilities and associated values to ensure the values are adequate.

Real and Personal Property Schedule

Member: First Colony LID #2 ﬂF
Member ID: 6352 I
COVGF&SE Period: 08/07/2019 to 08/07/2020 Shown As of 08/07/2019 IV TTRAINEASMINT AL BR P

The contribution and limit calcutated for your Resl and Personal Property Caverages are based on the follawing schedule The values
shown are the estimated Replacernent Cost or Actual Cash Value {RC o¢ ACV} unless otherwise noted and endorsed. Any changes or
corrections may require adjustment to the cantribation. Improvements and betterments to locations you lease from others are
included with the contents value. Your elected Coverage Extenslon limits are shown on 2 separate schedule.

10 Address or Site I Year f Occupancy | Bldg value ' Contents Value

Secondary 1D Built l Department Valuation Basis | Valuation Basis
1 | 4955 Co_fnmomyr_::a_lllh Dr L I 2014 'IPu_n_wp S_iation/Generators/Fcnce-[ 1,850._090! R __5

s —Weterworks = RC|
3 | 4955 Commonwealth Dr 2014 Water Weill | 37243 0
_______;_ e I _I_Watenvorls I N —— . RC oz aces ______J-
4 14955 Commoawealth Dr 2014 lrrigation System 26,602 0f
slvition | ‘Waterworks N __RC| ]
5 (1955 Commonwealth Dr J 2014 well House SF ‘ 151875 0
NN S | . Walerworks [ E— RC

6 14955 Commonwealth Dr 2014 Starage Bui'ding/MCC Paneis/AT 395,000 100,000
, f ) | Waterworks ' RC. RC|
: Coverage Real & Personal Property - [Tota-‘ ftems: 5 2,460,720 100,000]

Schedule & Values were Updated,_lit;vieﬁe_(i & Approved by the District’s
Engineer (Rebekah Campbell) 06/04/19.

PLEASE REVIEW CAREFULLY & CONTACT HARCO INSURANCE SERVICES IF
ANY AMENDMENTS ARE NEEDED.

REVIEWED & APPROVED: DATE:
SIGNATURE
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FLOOD & EARTHQUAKE AMENDMENT |

This endorsement forms a part of the Declarations to which attached, effective on the
inception date of the coverage unless otherwise stated herein, and modifies such coverage as is
afforded by the provisions of the coverage shown below: |

REAL AND PERSONAL PROPERTY COVERAGE
FLOOD COVERAGE OPTION "

GENERAL CONDITIONS "

Section II. Deductible is amended to include the following:

With respect to loss caused by flood or earthquake, the deductible "
for each occurrence shall be the lesser of the following:

1. 1% of the individual scheduled Building Value for each damaged structure "
at the time of the loss; or

2. 0.1% of the Total Building Value for all buildings scheduled at the time of "
the loss.

In no event shall the percent deductible be less than the flood and earthquake
occurrence deductible shown on the declarations. "

Section III. C of the FLOOD COVERAGE OPTION is replaced by the following:

B. With respect to property located on a barrier island in the Gulf of
Mexico, regardless of applicable flood plain zones or within the
boundaries of counties directly adjacent to the Gulf of Mexico and
within the 100-year flood plain “A” zone at the time of loss, the
following additional conditions and sublimits apply.

C.  All conditions and sub-limits under B. above apply to property
located within the boundaries of Harris, Orange and Jackson
counties.

EP377
03/29/18
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EARTHQUAKE COVERAGE !"

T EARTHQUAKE COVERAGE i ar o e ®

.'I

This endorsement forms a part of the Declarations to which attached, effective on
the Inception date of the coverage unless otherwise stated herein, and modifies
such coverage as is afforded by the provisions of the coverage shown below:

REAL AND PERSONAL PROPERTY COVERAGE

PERILS COVERED:
Coverage is provided for loss caused by Earthquake and Vokanic Action as follows:

Earthquake, including any earth sinking, rising or shifting related to such event
including damage resulting from fire or explosion;

Volcanic eruption, explosion, or effusion. Voleanic action means direct ioss or damage
resulting from the eruptian of a voleana when the loss or damage is caused by:

a. airborne volcanic blasts or airborne shock waves;
b. ash, dust, or particle matter; or
¢ lava flow.

All volcanic eruptions that accur within any 168 hour period will constitute a single
accurence.

Voleanic action does not include the cost to remmove ash, dust or parti¢le matter
that does not cause direct physical loss or damage to the described property.

LIMIT OF LIABILITY:

For loss other than fire or glass breakage, the Fund shall not be liabie for more than
$10,000,000 or the Real & Personal Property Limit, whichever is less, inclusive of
Coverage Extensions and Additional Coverages provided under Section fil.C. aond
Sectlon V. of the Special Form Property Coverage, for loss or damage in a single
accurrence and in the aggregate for the applicable Fund Year.

For loss arising from fire or glass breakage, the Fund shall not be liable for more than
the Real & Personal Property Limit shown on the Declarations.

TEXAS MUNICIPAL LEAGUE INTERGOVERNMENTAL RISK POOCL

P76
05/01/18

.
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MECHANICAL BREAKDOWN

(BOILER & MACHINERY )

INSURER:

PROPERTY COVERED:

COVERAGE:

LIMIT:

VALUATION:

COINSURANCE:

DEDUCTIBLE:

ANNUAL COST:

First Colony LID #2

TML IRP - “A”rated by Standard & Poors

As reported by District's Engineer And/or other District
Consultants

Special Coverage Form Designed for Public Entities - Includes
but is not limited to:

Boiler;

Fired and Unfired Vessels;

Refrigeration & Air Conditioning systems;

Piping & its Accessory Equipment;

Any Mechanical or Electrical Machine or Apparatus Used for
the Generation, Transmission or Utilization of Mechanical or
Electrical Power.

¢ Sudden and Accidental Breakdown of Objects including
Pumps;

Underground Pumps, Motors and Electrical Equipment;
Mechanical Failure;

Electrical Surges, Injuries or Disturbances;

Production Equipment;

Subject to Coverage Terms, Conditions and Exclusions

® o o o o

$ 150,000 - Loss of Revenue, Extra Expense & Rental Value

$ 2,560,720 Per Accident

Replacement or Repair

NONE

$ 5,000 Including Underground units & their associated
mechanical and/or electrical Components, As Long As The Value
For These Items Are Included in The Total Insurable Value
Reported To TML by District’s Engineer or Other Consultants

$ 996

2019-2020 Page 10 of 34
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GENERAL LIABILITY

INSURER:

COVERAGE:

DEDUCTIBLE:

LIMITS & PREMIUM:

CURRENT §$271 $ 2,000,000 Limits / $ 4,000,000 Aggregate

TML IRP - “A”rated by Standard & Poors

TML IRP’s Liability coverages are, in many respects, BROADER than
coverage available from Standard Insurers, AND is Designed Specifically to
protect against the Risks that Local Governments face; including but not
limited to:

* Occurrence Form — Coverage Applies to Events that Occur During the
Coverage Period, Regardless of WHEN the Claim Is Reported

e Defense Costs Outside - Policy Limit-Defense will not erode Policy
limit

* Gradual or Sudden - Release of Chlorine or Chloramine used for water

or sewage treatment plants, and/or products contained in products sold or

distributed by the Authority

Cyber Liability — See Attached

Personal Injury; Bodily Injury; Property Damage

Failure to Supply not excluded

Any Wrongful Act - Actual or alleged error, misstatement, misleading

statement, act or omission, neglect or breach of duty including misfeasance,

malfeasance, or nonfeasance

Contractual, Operations, Premises, Products

See Liability Coverage Documents for Additional Coverages & Sublimits

All Coverages Per Policy Terms and Conditions

NONE

PLEASE INITIAL NEXT TO SELECTED LIMIT:

$247 $ 1,000,000 Limits / $2,000,000 Aggregate

$296 $3,000,000 Limits / $ 6,000,000 Aggregate
$345 $5,000,000 Limits / $10,000,000 Aggregate

$467 $10,000,000 Limits / $10,000,000 Aggregate
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CYBER LIABILITY —- DATA BREACH

First Colony LID #2 2019-2020 Page 12 of 34

Cyber Liability and Data Breach Response Declarations of Coverage

2018-2019 Fund Year ! :
Member: First Colony LID #2
Member 1D: 6352

INTERGOVIRNMENTAL KIRK FOKAL
Effective Date: 8/1/2019
Anniversary Date: 8/7/2020 Retroactive Date: 10/1/2016

Information Security and Privacy Liabliity
Wabsite Media Content Liabliity

Aggregate Limit of Liability: $1,000,000
Retention: 80 Each claim

Privacy Breach Response Services

Limits of Coverage:
Notification. Call Center and Breacn Resolution and Mitigation Services
Nolified indiv:duals 5.000 Notified individuals in the Aggregate
Retention: 0 Notificd Individuals Each Incident
A sublimit of 10% of Natified individuols residing outside the United States, which is
part of and not in addition to the Notified individuals Aggregate Limit of Coverage.

tegal Services/Computer Expert Services/Public Relations and Crisic Management Expenses

Perincidert and in the Aggregate: $25,000
Retention: S0 Each Incident
Regulatery Defense and Penalties
Payrasnt Carct industry Fines, Expenses and Costs
Cyber Extortion
First Party Dats Protection
First Party Network Business interruption
Aggregate Uimit: $50,000 Alt Damages. Expenses and Costs
Retention: . SO Each Claim
Loss of Income Retention $5,000 Each Claim or 12 Hour Watling Period, Whichever s Greater

Speciic Sublimits:

Regulatory Defense and Penaltics Aggregate Sublimit: §15,000

Payment Card Industry Fines, Expenses and Costs Aggregate Sublimit 55,000

Cyber Extortion Aggregate Sublimit: $10,000

First Party Data Protection Sublimit: 510,000

First Party Nelwork Bushiess Interruption Aggregate Sublimit: $10,600
Fotal Annual Contribution: _ ) !ncl_u_d_ed o
ot onDo e . R Includea S—

€100
10/01/16




CYBER LIABILITY - EXCLUSIONS

This endorsement forms a part of the Declarations to which attached, effective on the
inception date of the coverage unless otherwise stated herein, and modifies such coverage
as is afforded by the provisions of the coverage shown below: "

GENERAL LIABILITY
ERRORS & OMISSIONS LIABILITY
LAW ENFORCEMENT LIABILITY
AUTOMOBILE LIABILITY

The Exclusions Applicable to All Coverages set forth in the Liability Coverage
Document is amended to include the following exclusion:

DD: Damages, including, but not limited to, advertising injury, personal injury,
bodily injury, property damage, fines, civil penalties, and attorneys’ fees
arising out of:

1. Any access to or disclosure of any person’s or organization’s
confidential or personal information, including patents, trade secrets,
processing methods, customer lists, financial information, credit card
information or any other type of non-public information; or

2. The loss of, loss of use of, damage to, corruption of, inability to
access, or inability to access, or inability to manipulate electronic
data.

This exclusion applies even if damages are claimed for notification costs, credit
monitoring expenses, forensic expenses, public relations expenses or any other loss, cost
or expense incurred by the Member or others arising out of that which is described in
Paragraph 1 or 2 above.

As used in this exclusion, electronic data means information, facts or programs stored as
or on, created or used on, or transmitted to or from computer software, including systems
and applications software, hard or floppy disks, CD-ROMs, tapes, drives, cells, data
processing devices or any other media which are used with electronically controlled
equipment.

EL292
10/01/16
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POLLUTION LIABILITY

INSURER: TML IRP - “A”rated by Standard & Poors
COVERAGE: eOccurrence Form

eSudden and Accidental

eBlanket Contractual Liability

eLegal Liability to Others "
ePollutants and Results in Environmental Damage
ePunitive/Exemplary Damages Not Excluded

eSubject to COVERAGE Terms, Conditions and Exclusions

EXCLUSIONS: eStatutory Fines or Penalties Unless Direct Result of "
Pollution Incident as Defined by the policy

LIMITS OF LIABILITY: $2.,000,000 for: "

“Sudden Event” - An accident where the pollution resulting
therefrom and the injury resulting from such pollution all occur within
45 days following the accident. A related series of accidents shall be |
deemed to be a single event.

“Accident” — Means abrupt discharge, dispersal, release, or escape of
pollutants neither expected nor intended from the standpoint of the
District.

Definition of Pollutants — Means any solid, liquid, gaseous, or
thermal irritant or contaminant, including chemicals, and waste, but
does not include chlorine or chloramine used for the treatment at water
at sewage treatment plants, water treatment plants, or swimming pools.
TML IRP does not consider Chlorine or Chloramine to be a pollutant,
therefore those items would be considered under the District’s General
Liability section.

Note: General Liability provides up to Policy Limit with NO
Deductible for accidental release of:
1. Chlorine or Chloramine in treatment of water at sewage
treatment plants, water treatment plants, swimming pools,

etc.; And/or;
2. Pollutants contained in products (i.e. waste) sold or
distributed
DEDUCTIBLE: NONE
COVERAGE TERM: One Year
PREMIUM: INCLUDED - NO ADDITIONAL PREMIUM
First Colony LID #2 2019-2020 Page 14 of 34




DIRECTORS / OFFICERS
Errors and Omissions Liability
- TML (Current Coverage)
INSURER: TML IRP - “A”rated by Standard & Poors
COVERAGE: Occurrence Form — Occurrence basis coverage is considered by

virtually all insurance providers to be far superior to “claims made”
forms, in that the occurrence form permanently obligates the carrier to
respond to claims that occur during a policy period regardless of when
the claim is made. Includes but is not limited to:

¢ Occurrence Form — Coverage Applies to Events that Occur During the
Coverage Period, Regardless of WHEN the Claim Is Reported

e Cyber Liability "

e Duty to Defend

e Pay on Behalf

¢ Full Prior Acts

¢ Defense Costs Outside Policy Limit — Defense will not erode Policy
limit

e Employment related matters includes Sexual Harassment /
Misconduct
Criminal Defense Reimbursement

Land Use / Zoning

L]
® No defense for alleged breach of contract unless suit includes
other allegations which TML may defend

DEDUCTIBLE: $1,000

LIMITS & PREMIUM: PLEASE INITIAL NEXT TO SELECTED LIMIT:

CURRENT $ 600 $ 1,000,000 / $ 2,000,000 Aggregate

$ 649 $ 2,000,000 / $4,000,000 Aggregate

$ 698 $3,000,000 / $ 6,000,000 Aggregate
$796 $ 5,000,000 / $ 10,000,000 Aggregate
$ 1,041 $ 10,000,000 / $ 10,000,000 Aggregate

e ——— e —
First Colony LID #2
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DIRECTORS & OFFICERS LIABILITY

l - Chubb Insurance Group

" *Completed Application & Copy of Most recent Financial Audit are needed for firm quote.
See below for Standard Pricing for Most Districts

“ CARRIER: Chubb Insurance Group - A.M. Best Rated A++XV
Underwritten in Federal Insurance Group

I Optlonal Coverage For Review
COVERAGE:

1. Claims-Made - Pay On Behalf
I 2. Optional Defense Costs Outside the Limit up to $1,000,000 for $1MM &
$2MM limits (Cost is already included in premiums shown below)
( 3. Defense of Alleged Breach of Contract
4. Judicial or Administrative Proceeding, Including Suits That Seek Declaratory
or Injunctive Relief
Employment Practices Liability Not Included (May Be Added For An
Additional Cost)
Duty to Defend
Punitive Damages
Pay on Behalf Contract
Full Prior Acts coverage
0. Attorney selection from extensive expert panel or if you have a particular
" attorney you prefer to use, please advise us prior to attorney assignment and we
will contact Chubb to obtain pre-approval.
11. Includes Coverage for Director’s Spouse Should a Claim Seek to Recover From
Marital Party
12. Claim Trigger — May report known circumstances that may give rise to a claim
13. Subject to Policy Terms, Conditions and Exclusions

n

@A

=¥

DEDUCTIBLE: $ 1,500.

COVERAGE TERM: One Year

INITIAL, NEXT TO YOUR CHOICE OF QUOTED LIMIT:
“DEFENSE COSTS” (See Coverage #2 Above)

$ 1,800 $ 1,000,000 Limit

$ 2,400 $ 2,000,000 Limit

$ 3,000 $ 3,000,000 Limit

$ 4,500 $ 5,000,000 Limit I
REVIEW & SIGN TO ACCEPT CHUBB OPTION #2:

(X) DATE: "
Do Not Sign Or COMPLETE APPLICATION Unless Requesting
Coverage To Be Moved To CHUBB
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AUTOMOBILE LIABILITY
HIRED & NON-OWNED

INSURER:

COVERAGE:

LIMIT:

DEDUCTIBLE:

ANNUAL COST:

%

First Colony LID #2

TMLIRP - “A” rated by Standard & Poors

Bodily Injury and Property Damage;
Hired / Non Owned
Secondary coverage

Non Owned - An automobile which is neither a District owned
automobile nor a hired automobile of the District.

Hired - An automobile not owned by the District which is used
by contract by or on behalf of, or lent to, the District. But does not
include automobiles owned by/registered in the name of an
Officer, Director, Elected or Appointed Official, or any member of
a board or commission of the District; Or An Employee or Agent
of the District who is granted an operating allowance of any sort
for the use of such automobile

Hired Automobiles — Auto Physical Damage

An endorsement forms a part of the Declarations to which
attached, effective on the inception date of the coverage unless
otherwise stated herein, and clarifies such coverage as is afforded
by the provisions of the coverage shown below:

Hired Automobiles that are included in the Automobile
Liability coverage shall also be covered under the Automobile
Physical Damage coverage, subject to a deductible of $500 per
occurrence.

Liability:

$ 2,000,000 Combined Single Limit Bodily Injury / Property Damage
Medical Payments:

$ 25,000 per person — Included with no additional premium

NONE

$67
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WORKERS’ COMPENSATION

[ The Texas Municipal League Intergovernmental Risk Pool (the Pool) offers the option to extend workers’
compensation coverage to individuals who serve the entity but who are not on a payroll and so do not meet
the legal definition of “employee”. Included in this category are ELECTED AND APPOINTED
OFFICIALS.

Your District may choose to extend Workers’ Comp coverage to their volunteers in order to avoid a
potentially significant liability exposure. If an individual volunteering for the District is injured and
unable to work for some time and is not covered by Workers’ Comp, he may sue the District in an
attempt to recover the financial costs associated with his injury and loss of income.

EXAMPLES

Workers’ Comp provides coverage for the District’s Board of Directors when they are doing
business, at any time, on behalf of the District....for example:

To/From/At meetings
To/From/During facilities inspections
To/From/At the water board conferences like AWBD, etc.

Worker's Compensation has advantages that personal healthcare may not provide, such as:

Full medical coverage with no out-of-pocket co-payment
No Coinsurance provisions
No imposed limits of liability

INSURER: TML IRP - “A”rated by Standard & Poors

COVERAGE: Coverage For Elected / Appointed Officials / Volunteers
Statutory limit for Employees / Elected or Appointed Officials /
Volunteers as authorized by the Texas Workers Compensation Act

Coverage For District

Employers’ Liability / $1,000,000 to protect the District against
liability imposed by law for injury to Elected and/or Appointed Officials
and/or Volunteers while working on behalf of the District.

RATING BASIS: Estimated Annual Directors’ Per Diems - $ 9,270

ANNUAIL. COST: $196 (Minimum Premium for 5 Directors)
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CONSULTANTS’ BOND

BLANKET CRIME POLICY

INSURER:

COVERAGE:

CONSULTANTS COVERED:

AMOUNT OF BOND:

COVERAGE TERM:

Liberty Mutual Surety
(Rated A+ 1IX)

Loss caused to the District through failure of any employee to
perform faithfully their duties or to account properly for all
montes and property received by virtue of their position or
employment. Limit applies for each occurrence involving one or
more employees (consultants). Subject to COVERAGE Terms,
conditions and exclusions.

Attorney, Bookkeeper, Engineer, Operator,
Delinquent Tax Attorney

$ 10,000

Continuous - Until Requested Cancelled

LIMIT, PREMIUM & TERM: PLEASE INITIAL NEXT TO SELECTED LIMIT & TERM:

Limit 1 Year Premium 3 Year Premium With Premium Discount
(HARCO Recommends)
CURRENT § 10,000 $120 $ 324
$ 25,000 $176 $ 475
$ 50,000 $221 $ 597
$ 100,000 $341 $ 921
$250,000 $471 $1,272
$ 500,000 $ 565 $ 1,373
$1,000,000 $671 $1,812

NOTE: Accepting the three year prepaid Travel Accident Policy, Consultants Fidelity and/or Directors

Bonds not only gives a premium discount but will guarantee there is no premium increase for three years.

Cancellation can still be requested at any time and the prorated premium, if any, will be returned.

First Colony LID #2
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PUBLIC OFFICIALS BOND

ELECTED/APPOINTED OFFICIALS
BLANKET BOND

INSURER: Liberty Mutual Surety
(A+IX)
TYPE OF BOND: Directors Schedule Bond
COVERAGE: Faithful performance of Director’s duties of her/his office l
AMOUNT OF BOND: $10,000 per Director /5 |
$50,000 Annual Aggregate
COVERAGE TERM: Continuous - Until Requested Cancelled |

PREMIUM & TERM: PLEASE INITIAL NEXT TO SELECTED LIMIT & TERM: |

CURRENT $ 121 One year bond term — No Premium Discount

$ 302 Three year bond term—~With Premium Discount I
(HARCO Recommends)

NOTE: Accepting the three year prepaid Travel Accident Policy, Consultants Fidelity and/or Directors
Bonds not only gives a premium discount but will guarantee there is no premium increase for three years.

Cancellation can still be requested at any time and the prorated premium, if any, will be returned.

%
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| TRAVEL ACCIDENT BENEFITS

INSURER: The Hartford A.M. Best Rated (A)
POLICY LIMIT: $ 500,000
COVERAGE TERM: Continuous - Until Requested Cancelled

INITIAL NEXT TO YOUR CHOICE OF PAYMENT OPTION:

CURRENT $ 500 One year Policy Term — No Premium Discount

$ 1,350 Three year Policy Term—With Premium Discount

(HARCO Recommends)
Pramium-Option+(Please checkapplicable-option: & paym lapy)sim
Term:H Dpﬂon-l:-@--ﬂ Optbn-z:-Du
3-Year-Rate-Guarantee- Paid-in-Annual- $500.00--LJn $600.00-_|~n
Installments:- 1
3-Year-Prepaid- Premium:n $1,350.00--[ ]-& $1,620.00--[ |-
b
Hazardn Benefith Amounti Amountil
C-12,-C-41,€C-46C,-C-57x| ADDxt $500,000x $750,000%
C-12B,-C-55Bu ADDx Spouse:- $50,0009| Spouse:- $50,0004)
Each-Child:- $25,000% Each-Child:- 525,000
H Adaptive- Home- & 10%-to-Max-$25,000u 10%-to-Max-$25,0001
Vehiclets
n Bereavement: $100-per- visit-to-Max-of- $100-per- visit-to-Max-of-
Counselingt $5000 S500n
] Coman See'ADD-Amount-abover | See-ADD-Amount- abovesnt
i Rehabilitationit 10%-to-Max-§25,000: 10%-to-Max-525,000%
] Seatbeltn 10%-to-Max-$25,000u 10%-to-Max-$25,000%
] Air-Bagh 5%-to-Max-510,000n 5%-to-Max-$10,0001
n Therapeutic- Counseling | 10%-to-Max-$25,000n 10%-to-Max-$25,000%
Hazard Descriptions:
e C-12  Business Travel Only Coverage
e CI2B Business Trip Coverage — Insured Person’s Spouse & Child(ren)
¢ C41 Esxtraordinary Commutation Coverage
e C-46C Hijacking Coverage
® C-55B Relocation Coverage — Insured Person’s Spouse & Child(ren)
e C-57 Sojourn/Personal Deviation Coverage
Aggregate Limitation:
Option 1: $3,000,000 shall be the total limit of the Company’s liability for all benefits under this policy
because of injury sustained due to any one accident
Option 2: $3,750,000 shall be the total limit of the Company’s liability for all benefits under this policy

because of injury sustained due to any one accident.
Cross Exclusion:
If an Insured Person is covered under more than one Hazard or Class on the date of accident, he or
she will be considered to be covered under the one Hazard or Class with the largest Benefit
Amount.
***The Business Only (Hazard C-12) coverage is applicable if the accident occurs while on a business trip and the benefit will be
paid according to the inforce policy and will not be reduced by any other lines of coverage.***

NOTE: Accepting the three year prepaid Travel Accident Policy, Consultants Fidelity and/or Directors
Bonds not only gives a premium discount but will guarantee there is mo premium increase for three vears.

Cancellation can still be requested at any time and the prorated premium, if any, will be returned.
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TAX COLLECTORS BOND
Public Officials Bond

INSURER: Liberty Mutual Surety
(A+1IX)

CONSULTANT COVERED: Bob Leared

COVERAGE: Loss caused to the District through failure of the tax collector to
perform faithfully her/his duties as required by law and distribute
funds collected without fraud or delay. Subject to bond terms,
conditions and exclusions.

AMOUNT OF BOND: $ 25,000

COVERAGE TERM: Continuous - Until Requested Cancelled

(

Three Year Pre-Paid Bond EAT: 08/07/2017 to 08/07/2020

I NO ADDITIONAL PREMIUM DUE THIS TERM — PRE-PAID 3 YEAR BOND

TAX COLLECTOR IS INVOICED DIRECTLY
First Colony LID#2
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LAW ENFORCEMENT LIABILITY
Note: District Does Not Currently Purchase This Coverage

If the District has this exposure that needs to be discussed and/or added to the policy
please contact HARCO immediately

Important!! If the District contracts for security patrol within District boundaries,
however chooses to not carry Law Enforcement Liability, there will be no coverage for a
defense in the event of a lawsuit involving law enforcement Law enforcement activities
are specifically excluded in the General Liability form.

INSURER: TML IRP - “A”rated by Standard & Poors

COVERAGE: Includes but is not limited to: Optional Coverage For Revlew
Occurrence Coverage Form
Bodily Injury arising from District’s law enforcement activities

Property Damage arising from District’s law enforcement activities
Advertising Injury arising from District’s law enforcement activities
Personal Injury arising from District’s law enforcement activities

Defense Costs Outside the policy limits — Defense will not erode Policy
Limit

Bodily Injury from Rendering or Failure to Render incidental medical
services or First Aid at the Scene of an Accident (Including Transportation)
Alleged Use of Excessive Force

High Speed Pursuit

Coverage for Intentional Acts

Damage to Seized or Impounded Property

Jails

Coverage Actual or Alleged Violations of Civil Rights

Mutual Aid Agreements included

Per terms and conditions in coverage document

DEDUCTIBLE: $1,000

LIMITS & PREMIUM: PLEASE INITIAL NEXT TO SELECTED LIMIT:
(Will need Copy of Contract/Interlocal agreement)

$ 1,000,000/ $ 2,000,000 Aggregate

$ 2,000,000/ $ 4,000,000 Aggregate
$ 3,000,000 /$ 6,000,000 Aggregate
$ 5,000,000 / $10,000,000 Aggregate

$10,000,000/ $10,000,000 Aggregate
INITIAL SELECTION ABOVE & SIGN TQO REQUEST QUOTE:

X) _ DATE:
Do NoT SiGN OR INITIAL UNLESS REQUESTING TO BE QUOTED
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SUPPLEMENTAL SEWAGE BACK UP W
Note: District Does Not Currently Purchase This Coverage

If the District has this exposure that needs to be discussed and/or added to the policy
please contact HARCO immediately

INSURER: TMI/ IRP - “A” rated by Standard & Poors Optional Coverage For Review
KEY CONSIDERATIONS: "
1. In our experience the MUDs we represent have not had a high frequency of this type of claim and
many

and deductibles over a period of time with TML, IRP, which would resolve a back-up claim in the

Districts have opted to “self insure” this risk or exposure. They saved adequate money in premiums |
event of a loss. |

2. More homeowners policies are now including back-up coverage after having that specific coverage
excluded on most all policies several years ago.

3. Directors should value the MUD’s immunity. A MUD that voluntarily pays claims for which it has
Immunity could be setting a precedent that might very well be exploited by a plaintiff’s talented
attorney.

4. Ifa MUD chooses not to purchase this coverage, they should recognize that TML IRP will provide a
defense in the event of lawsuit. Immunity is the best protection afforded public entities and their
officials.

COVERAGE:
Property damage to structures or contents of structures caused by backup of sanitary sewage occurring at
premises not Owned by, rented to, or occupied by the district, where TML IRP has determined that:

* Such property damage was the result of blockage in the District’s line, and;

e The District is not liable for such property damage under the General Liability Coverage.

In the event of loss, the basis of adjustment shall be actual cash value, defined as the least of
e Cost to Repair; or
o Cost to replace with like kind and quality less proper depreciation; or
e Amount actually expended to replace, if replaced.

LIMIT & PREMIUM: PLEASE INITIAL NEXT TO SELECTED LIMIT & DEDUCT IBLE:

$ 50,000/$100,000 Limits / $5,000 Deductible
$ 50,000/$100,000 Limits / $1,000 Deductible
$ 50,000/$100,000 Limits / § 500 Deductible

$ 50,000/$100,000 Limits / $ 250 Deductible

INITIAL SELECTION ABOVE & COMPLETE
QUESTIONNAIRE TO OBTAIN A QUOTE:

(X) DATE:__
Do Not SiGN OR CoMPLETE APPLICATION UNLESS REQUESTING TO BE QUOTED
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SUPPLEMENTAL SEWAGE BACK UP QUESTIONNAIRE

SUPPLEMENTAL SEWAGE BACKUP COVERAGE QUESTIONNAIRE

|| Member Name: ID:

The TML Risk Pool offers optional sewage backup coverage in conjunction with General Liability
coverage. The limits available are $25,000 per structure/$50,000 per occurrence or $50,000 per
structure/$100,000 per ocourrence. Deductibles of $250, $500, $1,000 and $5,000 are available.

The follewing loss prevention measures should be'in place:
A. A policy and praclice of inspecting and cleaning sewer lines on a reasonable schedule.
" B. A plan to address existing system problems that have caused backups in the past or are likely to
cause backups. This may include mandatory backflow prevention or pop-up valves, installation
of commercial grease traps and prohibition of sump pumps or drainage of pools or downspouts
inlo sewage collection systems.
C. A system to respond to backups and other sewage collection problems at any time of the day or
" week,
D. A system to minimize storm water inflow and infiltration.
E. Records kept of routine sewer cleaning and mainienance, and of any reported problems and
responses.

" Total Number of Sewage Collection Customers:

Sewer Line Inspections
1) When was your system constructed?

" 2) Was it inspected at the time construction was compleled? |:]Yes I:lNo

J) s motor-driven equipment used for maintenance of sewer lines? DYes I:INO
(Such as rodding machines or vacuum units, etc.)

4) Do you have a policy and practice of inspecting and cleaning sewer lines on a reasonable
|| schedule? [Jves [ INo

Il yes, attach a copy of your policy, or briefly describe your policy and practice. Please address
inspection of areas susceptible to raot intrusion, grease and other debris.

I Backup Complaints
I Do you have a system in piace to respond promptly to backups and other sewage collection
problems, 24 hours @ day, 7 days a week? Yes I:INo

Please provide the typical response time.

" How many complaints have been received in the last 12 month period?

How long do you maintain records of reported problems and responses?

Attach a list of locations generating repeat complaiints with a brief description of your plans fo
II prevent future backups.

Stormwater Runoff
Attach a brief description of the programs or mechanisms that are in place te limit stormwater runoff
" from infiltrating the collection system such as illegel conneclions and backyard drains.

Signature: Date:

P e —— e e
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SUPPLEMENTAL SEWAGE BACK UP COVERAGE

This endorsement forms a part of the Fiability Coverage Documeni, effective on
the date shown on the Supplemental Sewage Backup Coverage Declarations, and
adds coverage as provided below:

Entity Namo
Entity 1D :
Lifective Dale :

Insuring Agreement

In consideration of additional contribution, it is agreed that coverage is cxtended only
to property damage to structures or contents of structures caused by backup of
sanilary sewage occurring al premises not owned by, rented (o, or vccupied by the
Member, where the Fund has determined that:

1. such property damage was the result of blockage in the Member’s line, and;

2. the Member is not liablc for such property damage under the Cencral
Liability Coverage. :

Conditivos

The following additional comditions apply 1o the coverage provided under this
cndorsement;

1. Limits of Caverage

a. The Fand’s limit of coverage for property damage at any single
structute shall not exceed the amount stated in the Supplemental Sewage
Buckup Declarations as applicable to “each structure™.

. Notwithstanding the above provision applicable to cuch structure, the
total limit of coverage for property damape to any number of structurcs
connecied 1o the Member's system through one Lap and arising oul of
ane oceurrence shall not exceed the amount stated in the Supplemental
Sewagc Backup Declarations as applicabic to “cach occurrence”.

. In the event of loss, the basis of adjustment shall be actual cash value,
defined as the least of:

i. The cost (o repair,

i, The cost 1o replace with like kind and quality less proper
deduction for depreciation; or
The amount actually expended to replace, if replaced.

TEXAS MUNICIPAL LEAGUE INTERGOVERNMENTAL RISK POOL
£4.274
(571908
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SUPPLEMENTAL SEWAGE BACK UP COVERAGE

2. Deductible

The Fund’s obligation under this endorsement shall be subject to the limits of
coverage stated hercin less the deductible amount stated in the Agreement
Declarations. The deductible upplies separately to each occurrence.

3. Other Insurance
Coverage under this endorsement shall be excess over any valid and collectible

insurance provided under a claimant property owner’s homeowner's or other
property insurance. The Fund will pay:

a. any deductible amount applicable under such other insurance, and:
b. any amount in excess of the limit available under such ather insurance.
up to the “each structure™ and “cach occurrence™ limits.

4. Relcase
A (ull and final release of all related claims is required prior 10 any payment.
Member's Duties
1. Upon notifying the Fund that the Member wishes to pursuc a claim under this
supplemental coverage, the Member must make available ta the Fund copies of
any contract provisions selting forth responsibilities of others regarding the
sewage backup and the Member’s in-house procedures regarding responding to

such claims.

2. The Member may not waive the Fund's right to subrogate against any

respotisible parties.

3. The Member shall comply with the recommendations from the Fund
concerning inspecting and cleaning sewer lincs and correcting problems with
the Member’s sewer system.

Exclusions

1. Coverage under this cndorsement will not apply to any loss caused in whale or
in part by:

8. Any weather-related or other cvent for which Federal or State financial
assistance is available: or

TEXAS MUNICIPAL LEAGUE INTERGOVERNMENTAL RISK POOL
ELI74
01/ 1908
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SUPPLEMENTAL SEWAGE BACK UP COVERAGE

[ SUPPLEMENTAL SEWAGE BACKUPCOVERAGE |

b.  Any interruption in the clectric power supply to the Member's sewer
System or to any scwage lifl station which continues for more than 24
hours; or

¢ Rainfall or precipitation that is determined by the National Weather
Service to constitute a 25-year storm event.

2. I a Jawsuit is filed to recover damages related to the sewage backup giving rise
to the claim, this endorsement will no longer apply.

3. Any costs that would be eligible 10 be reimbursed under an NFIP fload
insurance policy, whether or not the property ownct actually had NFIP
coverage, will not be covered or reimbursed.

TEXAS MUNICIPAL LEAGUE INTERGOVERNMENTAL RISK POGL
274
0&/19108
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u' PROGRAM FEATURES

HARCO is recommending to your District a program that combines broad coverage, competitive
pricing, and additional services.

These TML IRP coverages and services may include any of the following: ||

» Property, Equipment Breakdown, Mobile or Handheld Equipment, Flood, Windstorm, Earthquake,
Hail. Terrorism coverage automatically provided for property damage exposure. Most insurance
programs do not automatically provide this coverage.

Up to $10,000,000 General Liability limits — Occurrence basis

Up to $10,000,000 Public Officials' Liability — Occurrence basis
Up to $10,000,000 Law Enforcement Liability — Occurrence basis
Up to $2,000,000 Auto Hired/Non Owned Liability — Occurrence basis II

Auto Physical Damage for reported and scheduled District owned vehicles

Up to $2,000,000 Pollution Liability coverage — Occurrence basis

Workers” Compensation coverage available for Elected/Appointed Officials, Employees, Volunteers |

vV ¥V ¥V Vv V VvV Vv Vv

Loss Control Inspections done by TML IRP

We believe you should thoroughly understand the most important differences between
coverages with TML IRP and insurance policies offered by other companies. We offer
additional information to show how these services can improve the coverages for your
District and for yourselves as Public Officials.

Please review the next few pages of this summary that will better explain the significant

and important coverage and service benefits of the program we recommend.
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28.
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30.
31.
32.
33.
34.
35.
36.
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38.
39.

| PROPERTY COVERAGE FEATURES |

ROPERTY COVERAGE FEATURES

Coinsurance Provision

Pollution Damage to Scheduled Prop Caused by Covered Peril
Pollution Clean-up at Scheduled Premises

Accounts Receivable

Valuable Papers/EDP Media

Loss Of Revenue/Extra Expense/Rental Income
Personal Effects of Employees/Volunteers

Debris Removal

Demolition of undamaged portions of covered structures

. Boiler & Machinery

. Increased cost of construction due to Building Ordinances
. Loss to undamaged portion of a covered structure

. Newly acquired or constructed structures

. Property in Transit

. Property Off Premises

. Sewer Backup at Scheduled Premises
. Communications Equipment

. Computer Equipment

. Electrical Damage - EDP equipment
. Glass Breakage

. Glass Display or Trophy Cases

" 22.

Ground Maintenance Equipment

Fine Arts

Fire Brigade Charges

Fire Department Service Charge

Fire Equipment Recharge

Commandeered boats

Outdoor Property - Trees, Plants, Shrubs

Outdoor Property - Detached Signs, Fences, Antennas
Temporary repairs after a loss to prevent further damage
Inventory costs related to a loss

Portable equipment

Property of Others

Premises Boundary

Spoilage

Off Premises Utility Failure

Lock replacement after a loss

Changes in temperature/humidity
Architectural/Engineering fees incurred as a result of a loss

40. Underground Sprinkler Systems
* These are the basic limits provided at no cost to the Member. Additional limits are
available and if District requests such additional limits, they will be included in summary.

First Colony LID #2

2019-2020

The Texas Municipal League Intergovernmental Risk Pool's property coverage includes the following features
(but is not limited to) at no additional cost:

None

Included in the Blanket Limit

$20,000 each Premises

$10.000 *

$10,000 *

$25,000 *

$5,000 *

Included in the Blanket Limit

Included in the Blanket Limit

Included

Included in the Blanket Limit

Included in the Blanket Limit
Automatic $1,000,000 or the Blanket Limit,
whichever is less — No Time Limitation
$1,000,000

Included in the Blanket Limit

Included in the Blanket Limit

Included in the Blanket Limit

Included in the Blanket Limit

Included in the Blanket Limit

Included in the Blanket Limit

Included in the Blanket Limit

Included in the Blanket Limit

Included in the Blanket Limit /Must Be Reported
Included

Included

Included

Included in Mobile Equipment

$250 each / $10,000 per occurrence *
Included in the Blanket Limit /Must Be Reported
Included in the Blanket Limit

Included

Included in the Blanket Limit

Included in the Blanket Limit

None

Included in the Blanket Limit

Included in the Blanket Limit

Included in the Blanket Limit

Included in the Blanket Limit

Included

Included in the Blanket Limit /Must Be Reported
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LIABILITY COVERAGE FEATURES

The Texas Municipal League Intergovernmental Risk Pool's liability coverage includes, but is not limited to,
the following features:

All Liability Coverages

1. "Occurrence" rather than "Claims-Made"
2. Punitive and Exemplary Damages
3. Year 2000 Claims

4. Defense Costs
5. Pay On Behalf Of

All liability coverages including Public Officials' and Law
Enforcement Liability

Not Excluded (unless assumed by contract)

A loss that is otherwise covered will not be excluded
because it is related to a Y2K computer or Embedded chip
failure.

Included in addition to COVERAGE Terms

Included

T T AT T R S S A O N N O I N T O TR T N I O N MU A AN 1
LI NOD SN EEn DRN INN BOu MEN MO BNE BBu 2NN RO | LI rrrTrrrrrrrrrrrrrrrora

General Liability (includes but not limited to)

1. Pollution Coverage

Failure to Supply

Fireworks Displays

Watercraft Liability

Fire Legal Liability

Incidental Medical Malpractice

Emergency Medical Services (EMTs and Paramedics)
Special Events

PN YA WN

Public Officials Liability (includes but not limited to)

Coverage for Employment-Related Matters including
Discrimination, Wrongful Termination, Failure to Hire or
Promote and Sexual Harassment or Misconduct

Criminal Defense Reimbursement

Back Wages

Claims filed with EEOC and Texas Commission

Prior Acts - Extended Coverage to Creation of District
Coverage for Members of Boards or Commissions

9. Including Airport and Utility Boards Coverage for Attomeys,
10. Architects, Engineers, and Accountants

11. Land Use/Zoning

12. Mental Anguish

PNAN BN

13.
14.

Coverage for Actual or Alleged Civil Rights Violations
Whistleblower's and Workers' Compensation Retaliation

2019-2020

First Colony LID #2
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Broad coverage for damages or injuries that
occur within 45 days of a sudden and
accidental pollution incident. No time
limitation for damage or injury resulting from
the Member's products (such as water) or
chlorine usage and coverage extends to gradual
& sudden events

Included

Included

Included

Included up to full Limits of Liability
Inchuded

Included

Included

Included

$10,000

50% up to $25,000

Included in the definition of "Suit"
Included

Included while acting as public officials or
employees of the Member

Included when damages are sought
Included when sought in connection with an
alleged civil rights violation

Included when damages sought

Included
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Automobile Liability (includes but not limited to)

1. Medical Payments $25,000 for vehicles with design capacity of 8 passengers or less.
2. Vehicles Added During the Year Automatic coverage at no additional charge
3. Deductible Reimbursement for Volunteers Up to $500 for damage to vehicles owned by volunteer firefighters
or emergency medical personnel when damage occurs during
emergency response on behalf of the Member.
4. High Speed Pursuit Included if there is physical contact between the Member's vehicle
and the claimant's vehicle.
Law Enforcement Liability - OPTIONAL COVERAGE AVAILABLE UPON REQUEST
Note: District Does Not Currently Purchase This Coverage
1. Coverage for Alleged Use of Excessive Force Included
2. Moonlighting Included for the Member and Officers acting in
their capacity as Law Enforcement Officers
3. High Speed Pursuit Included if there is no contact between the
Member's vehicle and the Claimant's vehicle
4. Coverage of Intentional Acts Included
5. Damage to Seized or Impounded Property Included
6. Jails Included
7. Actual or Alleged Violations of Civil Rights Included
8. Mutual Aid Agreements Included

First Colony LID #2
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_______ DEFINITIONS OF TERMS

e L ——————  — — — ——— _ —— ——  ___————— —————— — ———

ADVERTISING INJURY

Injury arising out of an offense occurring in the course of the District’s advertising activities, if such injury arises out of libel, slander,
defamation, violation of right of privacy, piracy, unfair competition or infringement of copyright, title or slogan.

" AGGREGATE

This is the maximum amount that could be paid for all damages arising out of one or more accidents or occurrences that occurred
during the policy period.

" BoDILY INJURY

Bodily injury, sickness or disease sustained by any person, including death at any time resulting there-from.

" HIRED / NON OWNED AUTOMOBILE

Hired - An automobile not owned by the Member but is used on behalf of, or lent to the District.
" Non Owned — An automobile which is neither owned nor a hired automobile of the District.

LAW ENFORCEMENT ACTIVITIES

" The actions and functions that required or within the defined scope of duties for a District’s Law Enforcement Agency which include,
but are not limited to, actions towards the prevention and control of crime.

" OCCURRENCE

Means each accident or event, including continuous or repeated exposure to conditions, which results in bodily injury, advertising
injury, personal injury, or property damage neither expected nor intended from the Standpoint of the insured.

OCCURRENCE FORM

This form pays for the legal liability incurred by the insured for damages that occur during the policy period, no matter when the
accident or occurrence becomes evident to the insurer as a "claim" against the insured. This may result in the insurer being responsible
for providing coverage for occurrences reported long after the policy period expires.

PERSONAL INJURY

Injury arising out of one or more of the following offenses: False arrest, detention or imprisonment, malicious prosecution, wrongful
entry, eviction or other invasion of the right of private occupancy, the publication or Utterance of a libel, slander or other defamatory
or disparaging material, or publication or utterance in violation of an individual’s right of privacy, false, erroneous or improper service
of civil papers or assault and battery.

" PROPERTY DAMAGE

Physical injury to or destruction of tangible property which occurs during the policy period, including the loss of use thereof at any
time resulting there from; or Loss of use of tangible property which has not been physically injured or destroyed, provided such loss of
" use is caused by an occurrence.

TERRORISM

" The use of violence and threats to intimidate or coerce for political ends and/or purposes. Includes any use of violence or threats for
the purpose of putting the public or any section of the public in fear.
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VERIFICATION OF COMPLIANCE WITH
GOVERNMENT CODE CHAPTERS 2252 AND 2270

As required by Chapter 2270, Government Code, HARCO Insurance Services hereby verifies that it does
not boycott Israel and will not boycott Israel through the term of the policies included in this proposal. For
purposes of this verification, “boycott Israel” means refusing to deal with, terminating business activities
with, or otherwise taking any action that is intended to penalize, inflict economic harm on, or limit
commercial relations specifically with Israel, or with a person or entity doing business in Israel or in an
Israeli-controlled territory, but does not include an action made for ordinary business purposes.

Foreign Terrorists Organizations. Pursuant to Chapter 2252, Texas Government Code,

HARCO Insurance Services represents and certifies that, at the time of execution of this proposal neither
HARCO Insurance Services , nor any wholly owned subsidiary, majority-owned subsidiary, parent
company or affiliate of the same (i) engages in business with Iran, Sudan, or any foreign terrorist
organization as described in Chapters 806 or 807 of the Texas Government Code, or Subchapter F of
Chapter 2252 of the Texas Government Code, or (ii) is a company listed by the Texas Comptroller of
Public Accounts under Sections 806.051, 807.051, or 2252.153 of the Texas Government Code. The term
"foreign terrorist organization" in this paragraph has the meaning assigned to such term in Section
2252.151 of the Texas Government Code.
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TAX COLLECTOR’S OATH

First Colony LID #2 )

STATE OF TEXAS

COUNTY OF Fort BRend }

BOB LEARED, BEING duly sworn, states that he is the Tax Collector for the above
named taxing unit and that the foregoing contains a true and correct report,
accounting for all taxes collected on behalf of said taxing unit during the month

therein stated.
3 9]
(st Loy

BOB LEARED

st

SWR’W\I TO AND SUBSCRIBED BEFORE ME, this day of
. , 2019.

-,
- L
'

Aziiils Py’
NOTARY PUBLIC, STATE OF TEXAS

DEBRA MICHELLE GUERRERD |1
Notary Public, State of Texas| ;'
Comm, Expires 04-10-2022 F
Lo Hotary 1D 11179075

Submitted to Taxing Unit’s Governing Body on

EXHIBIT

iU




FIRST COLONY L.1I.D. #2
TAX ASSESSOR/COLLECTOR'S REPORT

6/30/2019
Taxes Receivable: 8/31/2018 S 6,323.64
Reserve for Uncollectables ( 242.32)
Adjustments 115.82 S 6,197.14
Original 2018 Tax Levy S 1,059,685.43
Adjustments 9,220.00 1,068,905.43
Total Taxes Receivable $ 1,075,102.57
Prior Years Taxes Collected S 2,385.63
2018 Taxes Collected ( 98.9%) 1,058,051.24 1,060,436.87
Taxes Receivable at: 6/30/2019 $ 14,665.70
2018 Receivables:
Debt Service
Maintenance 10,854.19

bob leared interests

11111 Katy Freeway, Suite 725 Phone: (713) 932-9011
Houston, Texas 77079-2197 Fax: (713) 932-1150




FIRST COLONY L.I.D. #2

Month of Fiscal to Date
6/2019 10/01/2018 - 6/30/2019
Beginning Cash Balance $ 24,238.24 14,660.10
Receipts:
Current & Prior Years Taxes 8,258.70 1,058,476.92
Penalty & Interest 1,177.41 4,343.74
Additional Collection Penalty 141.25
Stale Dated Checks 216.73
Overpayments 19.60
NSF Fee Collected 60.00
Refund - due to adjustments 143.80
Returned Checks (NSF) 1,364.38
Rendition Penalty 3.18
TOTAL RECEIPTS $ 9,436.11 1,064,769.60
Disbursements:
Atty's Fees, Delqg. collection 1,069.08
CAD Quarterly Assessment 1,298.24 4,486.98
Refund - due to adjustments 143.80
Refund - due to overpayments 44.50
Transfer to General Fund 1,025,000.00
Tax Assessor/Collector Fee 1,474.95 13,340.70
Return Check (NSF) 1,364.38
Reissue Refund Adjustment 95.59
Postage 15.95 731.04
Supplies 431.76
NSF Fee to BLI 60.00
Additional Services - BLI 325.00
Records Maintenance 90.00
Copies 687.76
Envelopes - Original Stmts 312.00
Duplicate Statements 10.00
Mileage Expense- 24.94 209.74
Envelopes - Feb Deling Stmts 17.10
Envelopes - May Del Stmts 6.30 : 6.30
Exemption Assistance 150.00
TOTAL DISBURSEMENTS (8 2,820.38) ( 1,048,575.73)
CASH BALANCE AT: 6/30/2019 $ 30,853.97 30,853.97




FIRST COLONY L.I.D. #2

Additional disbursements for the month June, 2019

Check # Payee Description Amount

1204 FBCAD CAD Quarterly Assessment 1,298.24

TOTAL DISBURSEMENTS 1,298.24

Cash Balance at 6/30/2019 30,853.97

Disbursements for month of July, 2019

Check # Payee Description Amount
W/T to General Fund 07/03/19 Transfer to General Fund 10,000.00

1225 FBCAD CAD Quarterly Presigned

1226 FBCAD CAD Quarterly Presigned

1227 Bob Leared Tax Assessor/Collector Fee 1,680.53

TOTAL DISBURSEMENTS 11,680.53

Remaining Cash Balance 19,173 .44

Wells Fargo Bank, N.A.




FIRST COLONY L.I.D. #2

HISTORICAL COLLECTIONS DATA

Collections Adjustments To Total Tax Total Taxes
Month Of Collections Collections Receivable Collection
Year 6/2019 6/2019 at 6/30/2019 at 6/30/2019 Percentage
2018 8,143.28 1,058,051.24 10,854.19 98.985
2017 1,059,844 .34 1,646.24 99.845
2016 2.70 1,061,984.33 976.92 99.908
2015 112.72 1,242,488.87 1,188.35 99.904
2014 1,126,447.94 100.000
2013 1,145,997.05 100.000
2012 1,135,661.30 100.000
2011 1,137,976.07 100.000
2010 1,137,919.15 100.000
2009 1,160,814.36 100.000
2008 1,138,833.73 100.000
2007 1,137,982.99 100.000
2006 1,090,442.35 100.000
2005 1,256,364.40 100.000
2004 1,228,967.82 100.000
2003 1,223,956.32 100.000
2002 1,172,198.31 100.000
2001 1,018,273.89 100.000
2000 964,630.84 100.000
1999 936,213.35 100.000
1998 935,280.18 100.000
1997 934,630.90 100.000
1996 910,383.14 100.000
1995 900,608.85 100.000
1994 902,758.94 100.000
1993 888,906.92 100.000
1992 739,428.47 100.000
1991 608,067.96 100.000
1990 445,144 .06 100.000
1989 291,354.91 100.000
1988 84,718.90 100.000
(Percentage of collections same period last year 99.341 )



FIRST COLONY L.I.D. #2

HISTORICAL TAX DATA

Taxable Tax Reserve for Adjusted
Year Value SR/CR Rate Adjustments Uncollectibles Levy
2018 534,452,715 11 /11 .200000 9,220.00 1,068,905.43
2017 530,745,290 20 /20 .200000 46,214 .42 1,061,490.58
2016 531,480,625 32 /32 .200000 91,489.19 1,062,961.25
2015 497,469,650 43 /43 .250000 56,445.17 1,243,677.22
2014 450,587,753 09 /09 .250000 103,449.74 24 .25 1,126,447.94
2013 416,725,600 59 /59 .275000 36,913.12 1,145,997.05
2012 412,967,180 72 /72 .275000 65,472.28 1,135,661.30
2011 413,808,870 63 /63 .275000 19,169.79 1,137,976.07
2010 413,788,170 01 /67 .275000 54,897.96 1,137,919.15
2009 407,303,110 01 /54 .285000 182,071.71 1,160,814.36
2008 386,045,209 03 /77 .295000 84 .51- 1,138,833.73
2007 361,264,340 01/00 .315000 172.34- 1,137,982.99
2006 346,172,080 01/00 .315000 591.05- 1,090,442.35
2005 335,030,056 01/00 .375000 185.97- 1,256,364.40
2004 319,212,339 01 /00 .385000 5,253.70 1,228,967.82
2003 312,233,737 01 /00 .392000 8.75 1,223,956.32
2002 299,030,161 05 /05 .392000 191.60- 1,172,198.31
2001 297,740,880 06 /00 .342000 374.25- 1,018,273.89
2000 282,055,790 21 /00 .342000 4.43 964,630.84
1999 261,001,770 00 /00 .358700 590.24- 936,213.35
1998 249,408,140 00 /00 .375000 52.65 935,280.18
1997 245,955,540 00 /00 .380000 266.88- 934,630.90
19396 239,574,600 00 /00 .380000 546.86 910,383.14
1995 237,002,360 00 /00 .380000 471.63 900,608.85
1994 211,418,930 00 /00 .427000 701.34 902,758.94
1593 161,619,058 00 /00 .550000 79.04- 888,906.92
1992 125,442,000 00 /00 .590000 723.38- 739,428.47
1991 99,820,170 00 /00 .610000 750.98- 120.17 608,067.96
1990 85,954,000 00 /00 .518000 3,275.58 97.90 445,144 .06
1989 52,973,480 00 /00 .550000 159.34 291,354.91
1988 12,299,950 00 /00 .450000 29,368.91 84,718.90



FIRST COLONY L.I.D. #2

TAX RATE COMPONENTS

Debt Service Debt Service Maintenance Maintenance
Year Rate Levy Rate Levy
2018 .200000 1,068,905.43
2017 .200000 1,061,490.58
2016 .200000 1,062,961.25
2015 .250000 1,243,677.22
2014 .250000 1,126,447.94
2013 .025000 104,181.56 .250000 1,041,815.49
2012 .035000 144,538.68 .240000 991,122.62
2011 .185000 765,547.57 .090000 372,428.50
2010 .185000 765,509.28 .090000 372,409.87
2009 .195000 794,241 .37 .090000 366,572.99
2008 .195000 752,788.34 .100000 386,045.39
2007 .205000 740,592.16 .110000 397,390.83
2006 .215000 744,270.19 .100000 346,172.16
2005 .225000 753,818.64 .150000 502,545.76
2004 .235000 750,149.18 .150000 478,818.64
2003 .245000 764,972.70 .147000 458,983.62
2002 .252000 753,556.01 .140000 418,642.30
2001 .252000 750,307.07 .090000 267,966 .82
2000 .282000 795,397.36 .060000 169,233.48
1999 .298700 779,612.29 .060000 156,601.06
1998 .315000 785,635.35 .060000 149,644.83
1997 .320000 787,057.63 .060000 147,573.27
1996 .320000 766,638.47 .060000 143,744.67
1995 .320000 758,407.49 .060000 142,201.36
1994 .350000 739,966.32 .077000 162,792.62
1993 .470000 759,611.41 .080000 129,295.51
1992 .510000 639,167.00 .080000 100,261.47
1991 .360000 358,859.76 .250000 249,208.20
1990 .418000 359,231.26 .100000 85,912.80
1989 .450000 238,328.32 .100000 53,026.59
1988 .450000 84,718.90



FIRST COLONY L.I.D. #2

Tax Exemptions: 2018 2017 2016
Homestead .000 .000 .000
Over 65 0 0 0
Disabled 0 0 0

Last Bond Premium Paid:

Payee Date of Check Amount
HARCO Insurance 9/01/2017 250.00
08/07/17-08/07/20

Adjustment Summary: 2018

10/2018 / CORR 003 6,462.78
11/2018 / CORR 004 2,901.02
2/2019 / CORR 007 69.48-
3/2019 / CORR 008 28.04-
4/2019 / CORR 009 46.28-

TOTAL 9,220.00



FIRST COLONY L.I.D. #2
Homestead Payment Plans

Last Last
Tax Payment Payment Balance
Account no. Property Owner Year Amount Date Due
e 2018 227.66 06/27/19 445.29
*Total Count 1
(I) - BLI Contract (A) - Delinquent Attorney Contract
Standard Payment Plans
Last Last
Tax Payment Payment Balance
Account no. Property Owner Year Amount Date Due
@~ - 2018 170.00 07/01/19 788.51
i A « 30 None 1,362.43
*Total Count 2



FIRST COLONY L.I.D. #2
Top Delinquent Taxpayers

7/01/19 (Maximum of 40)

Taxpayer

Report Totals
Total delinquent

Page

1

Code Description
B Bankrupt
c Payment Contract
D Deferred Over 65
S Suit Pending
P Partial Payment
Q Quarter Payments
L CAD Law Suit
H Homestead Contract
Prior This Month
2018 Years Totals
2,000.80 2,000.80
1,239.06 1,239.06
1,021.18 1,021.18
959.82 3,102.83 4,062.65
947.76 947.76
890.44 890.44
862.02 862.02
805.62 _ 805.62
726.58 708.68 1,435.26
390.46 390.46
386.28 386.28
51.12 51.12
10,281.14 3,811.51 14,092.65
10,281.14 3,811.51 14,092.65



ASSIGNMENT AND ASSUMPTION OF AGREEMENT
FOR SERVICES OF TAX ASSESSOR AND COLLECTOR

BOB LEARED (herein called “Assignor”), hereby assigns and delegates all his
rights; obligations; title and interests in; to and under that certain agreement, listed in
the attached “Exhibit A” (“the Agreement”), to BLICO, INC. d/b/a BOB LEARED
INTERESTS (herein called “Assignee”).

As required by Chapter 2270, Government Code, BLICO, INC. d/b/a BOB
LEARED INTERESTS hereby verifies that it does not boycott Israel and will not boycott
Israel through the term of this Agreement. For purposes of this verification, “boycott
Israel” means refusing to deal with, terminating business activities with, or otherwise
taking any action that is intended to penalize, inflict economic harm on, or limit
commercial relations specifically with Israel, or with a person or entity doing business
in Israel or in an Israeli-controlled territory, but does not include an action made for
ordinary business purposes.

By execution of this Assignment and Assumption of the Agreement, Assignee
hereby accepts such assignment and assumes all of Assignor’s rights; obligations title
and interests in, to and under the Agreement.

Executed and effective this @ day of M\UUY , 2019,

ASSIGNOR
BOB LEARED
By: /5 2 EBH/%Q
Name: Bob Leared
ASSIGNEE

BLICO, INC. d/b/a BOB LEARED INTERESTS

By:#wﬁ‘- v Y / /{Mﬁ LAA—J

Name: Brenda McLaughlin

EXHIBIT
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CONSENT TO ASSIGNMENT
By its signature below, FIRST COLONY LEVEE IMPROVEMENT DISTRICT NO.
2 consents to the Assignment and Assumption of the Agreement.

FIRST COLONY LEVEE IMPROVEMENT
DISTRICT NO. 2

By: %’W&/ VM

Name: /f’ﬂ/U / /C/f/f/f’/c'/(/

Title: President, Board of Directors

ATTEST:

Name: 241/84,,/ /LL/JLI-\ ]
i 7 <

Title: _Sectetary, Board of Directors

(SEAL)



EXHIBIT A

1. Agreement for Services of Tax Assessor and Collector entered into on January 3,

2006 between Bob Leared and First Colony Levee Improvement District
No. 2 (the “District”).



AGREEMENT FOR SERVICES
OF
TAX ASSESSOR AND COLLECTOR

THE STATE OF TEXAS

COUNTY OF FORT BEND

THIS AGREEMENT, made and entered into by and between First Colony Levee
Improvement District No. 2 (“District”) acting through its duly authorized officers and
Bob Leared (“Assessor-Collector”). In consideration of the mutual covenants herein
contained, the parties hereto agree as follows:

L

(A)  District hereby appoints Bob Leared as District’s Tax Assessor-Collector.
Assessor-Collector shall perform the duties of said office as of the date of this
Agreement and shall serve thereafter from year to year on the same terms, unless
modified in writing by the parties hereto.

(B)  This Agreement may be terminated by either party upon the receipt of thirty (30)
days written notice, provided however that Assessor-Collector shall be
compensated for the work performed through the effective date of termination.

(C)  Assessor-Collector shall perform all duties provided for in this Agreement
including those duties set forth in Exhibit “A”, which is attached hereto and
incorporated herein and all other duties required by law of District’s Assessor-
Collector.
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(A)  Assessor-Collector shall provide a bond, payable to District, to be approved by
the Board of Directors of District (the “Board™), in the sum of $10,000, unless
otherwise specified, conditioned on the faithful performance of Assessor-
Collector’s duties and on paying over to the District’s depository all monies
directed to the Assessor-Collector for the benefit of the District.
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The cost of said bond shall be paid by District, the Board of which may in the
future require additional security, if in its judgment additional security becomes
necessary.

Assessor-Collector shall also give the District an executed certificate by an
acceptable bonding company stating that each of Assessor-Collector’s employees
is covered by a fidelity bond when and if required by the District’s Board.

The cost of furnishing such certificate and the cost of providing a fidelity bond for
each of Assessor-Collector’s employees shall be paid by Assessor-Collector.

IIL

Bob Leared shall receive as compensation for services as District’s Tax Assessor-
Collector those fees and charges as set out in Exhibit “B” attached hereto and
incorporated herein for all purposes. Unless otherwise specified herein or in
Exhibit “B” hereto, all costs, expenses, charges for equipment, etc. shall be paid
by Assessor-Collector.

In addition to the compensation set out in Exhibit “B”, and to offset the cost of
issuing and mailing tax certificates, Assessor-Collector shall receive an amount
equal to the fees paid by title companies, or others for issuing tax certificates.

In addition to the compensation set out in Exhibit “B”, and to offset the cost of
maintaining and distributing Notice to Purchaser, Assessor-Collector shall collect
from all persons or entities requesting said Notice a fee of $10.00. This fee shall
be paid directly to the Assessor-Collector by the persons or entities requesting
same.

In addition to the Compensation set out in Exhibit “B”, and to offset the cost of
processing returned checks, Assessor-Collector shall collect from all persons or
entities a fee $30 per returned item. Said fee shall be deposited into the District’s
depository and the District shall reimburse Assessor-Collector the amount of said
fee, less any internal service charge the District may have incurred.



IV.

All items prepared in accordance with the minimum duties of Assessor-Collector as set
forth in this Agreement shall become the property of District, unless otherwise agreed by
both parties in writing. Upon termination of this Agreement, Assessor-Collector shall
promptly turn over to District all such items and, in addition thereto, the following, where

applicable;
(1
(2)
3)
4)
(5)
(A)

(B)

©

Appraisal District’s certified rolls

Tax account checkbooks and deposit slips
Correspondence files

Monthly report file

District boundary and subdivision maps

V.

District agrees to provide Assessor-Collector at District expense the following:

(1)
)

€

(4
)

The most recent audit of the District.

A certified order from the Board adopting the tax rate(s) for the
District.

Delinquent tax roll to date, if not already available to Assessor-
Collector.

The current tax roll, if not already available to Assessor-Collector.
All records normally prepared and maintained in the normal course
of tax assessment and collection, if not already available to
Assessor-Collector.

To the extent permitted by law, District agrees to hold Assessor-Collector
harmless from and against any and all claims, demands, suits or judgments,
including attorneys’ fees, expenses and costs resulting from following the written
directions and instructions of the District.

It is further expressly understood and agreed by Bob Leared and District that
execution of this Agreement does not and will not prohibit Bob Leared from
accepting employment by individuals or organizations other than District.
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Assessor-Collector shall perform and is authorized to perform all duties required by law
of District's Tax Assessor-Collector, which without limiting the foregoing, shall include
those items listed in Exhibit “A”.

IN TESTIMONY WHEREOQF, this instrument has been executed on behalf of the
District by the President and attested by the Secretary of the Board and by Assessor-
Collector on this 3—@ day of Ui,w/,q& j{ , 2006,

%c,/az/ d ﬂ@w

President, Board of Directors

cgetary, Board of Directors

7

Bob Leared
Tax Assessor-Collector
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FIRST COLONY LEVEE IMPROVEMENT DISTRICT NO. 2
EXHIBIT “A”

Inspect and review values established by the Appraisal District on all new
construction in the District, as of January 1, of each year.

Reconcile acreage balance as near as practicable with engineer’s recorded metes
and bounds and plats.

Assist Appraisal District in location and assessment of all property in the District.

Receive certified estimates by Appraisal District and notify District of any
significant errors and/or omissions.

File challenge petitions and represent District to Appraisal Review Board as
required.

Certify Appraisal Roll to Board of Directors.

Calculate the effective tax rate and publish same with estimated unencumbered
fund balances expected as provided by designated official of District when
required.

Prepare and mail tax bills.

Provide for issuance of tax certificates as provided by law.

Collect taxes, prepare and submit monthly reports of all District’s taxes collected
during the preceding month and submit one annual report of all District’s taxes

collected or delinquent for the preceding year(s).

Make any notifications or adjustments on records keeping as required by the State
Comptroller’s office.

Maintain District’s Records in accordance with Records Retention Schedules
promulgated by the Texas State Library and Archives Commission and adopted
by the Board.



FIRST COLONY LEVEE IMPROVEMENT DISTRICT NO. 2
EXHIBIT “B”

Assessor-Collector shall receive compensation for basic services outlined in
Exhibit “A” a fee of $1,581.00 per month for the duration of this contract, unless
modified under the terms of this or subsequent agreements. This fee includes the basic
“on-line” computer charges as outlined in Exhibit “C”.

This fee is based on the total number of accounts shown on the District’s current
appraisal roll, and shall increase or decrease at a rate of $1.05 per item per month for
each item added to, or subtracted from, said roll. Such adjustments shall become effective
on January 1 of each calendar year and shall be based on a comparison of the prior and
current years item counts.

Additional services will be billed on the following hourly rate schedule:
Consulting $100.00
Clerical $ 50.00

Additional services must be approved by the Board of Directors of District or by
an authorized representative (general counsel, fiscal agent, engineer, etc.) before being
rendered. Such services consist of, but are not limited to:

Bond Issues
Public Hearings
Tax Warrants
Tax Court

To defray a portion of the additional storage costs associated with the Records
Retention Schedule (See, Exhibit “A”, (12)) the District agrees to pay $10.00 per month.
This Storage Fee shall be billed quarterly in arrears. Addi tionally, an annual charge of
$100.00 shall be billed at the end of each fiscal year for activity surrounding audit
preparation and consultation.

Furthermore, the District agrees to reimburse or to pay directly all costs of
publication of notices required, additional computer charges, long distance telephone
charges, photocopies, postage and supplies.



FIRST COLONY LEVEE IMPROVEMENT DISTRICT NO. 2
EXHIBIT “C”

BASIC “ON-LINE” COMPUTER SERVICES

Preliminary Match Appraisal Roll

Certified Match Appraisal Roll

Tax Rolls (composite current and delinquent, mortgage companies)
Set Tax Statements

Set Tax Receipts

Delinquent Lists

Sets Delinquent Statements

Posted Tax Roll



ADDENDUM TO CONTRACT
FOR

FIRST COLONY LEVEE IMPROVEMENT DISTRICT NO. 2

Assessor-Collector shall be reimbursed for mileage expense to and from the

district’s meetings. Said expense will follow Internal Revenue Service guidelines. All
parking expenses will also be reimbursed by District.

3/12/c5 Lol Q9 T K

/ (bate) President, Board of Directors

shalos Egmdomuﬁ

" (Date) b Leared, TBxX\gessor-Coliector



CERTIFICATE OF INTERESTED PARTI

ES ForM 1295

lofl

Complete Nos. 1 -4 and 6 if there are interested parties.
Complete Nos. 1, 2, 3, 5, and 6 if there are no interested parties.

OFFICE USE ONLY
CERTIFICATION OF FILING

Name of business entity filing form, and the city, state and country of the business entity's place

of business.

Certificate Number:
2019-509857

BLICO, Inc. dba Bob Leared Interests
Houston, TX United States

being filed.
First Colony LID #2

2 Name of governmental entity or state agency that is a party to the contract for which the form is

Date Filed:
06/25/2019

Date Acknowledged:

05022019
Services of Tax Assessor Collector

3 Provide the identification number used by the governmental entity or state agency to track or identify the contract, and provide a
description of the services, goods, or other property to be provided under the contract.

¢ |

ly Nature of interest
Name of Interested Party City, State, Country (place of business) (check applicable)
Controlling Intermediary
Leared, Robert Houston, TX United States X
McLaughlin, Brenda Houston, TX United States X
5 Check only if there is NO Interested Party. D
6 UNSWORN DECLARATION
My name is Brenda McLaughlin , and my date of birthis _ 6/26/1954
Myaddressis 2311 Mid Lane #1218 Houston - TX 77027 USA
(street) (city) (state) (zip code) (country)
! declare under penalty of perjury that the foregoing is true and correct.
Executed in Harris County, State of __Texas ,onthe 25 dayof June 2019
{month) (year)

Signature

(Declarant)

of authorized agef{t of contracting business entity

Forms provided by Texas Ethics Commission

www.ethics.state.tx.us

Version V1.1.39f8039c¢



HYDRO - LAWN

Erosion Control Specialist since 1976

FIRST COLONY LID #2

Levee, Detention and Drainage Facilities Report

July, 2019

13226 Kaltenbrun ~ Houston, Texas 77086

Cell: 281.682.6674 ~ Office: 281.445.2614 ~ Fax: 281.445.2349

Account Representative: Lenny Hardoin ~ Email: Lhardoin@champhydro.com

EXHIBIT ’

|_€




e The following photographs were taken on June 28, 2019.
e Levee mowing was completed on May 23. Levee tops and slopes are in good condition.
e Channels are draining and free of debris. Organic fertilizer was applied June 26-28.

Storage Shed




North of Commonwealth Blvd.




Alcorn Bayou Pond - Looking East

East End Slope of Alcorn Bayou Pond




