
MINUTES OF MEETING OF THE
BOARD OF DIRECTORS

September 4,2018

STATE OF TEXAS

COLINTY OF FORT BEND

FIRST COLONY LEVEE IMPROVEMENT DISTRICT NO. 2

The Board of Directors (the "Board") of First Colony Levee Improvement District No. 2
of Fort Bend County, Texas (the "District"), met in regular session, open to the public, at 12:00
p.m. on Tuesday, September 4, 2018, at 4330 Knightsbridge Boulevard, Sugar Land, Texas
77479, a designated meeting place inside the boundaries of the District; whereupon, the roll of
the members of the Board of Directors was called, to wit:

$

$

$

Ron Frerich
Christine M. Lukin
Zach Weimer

President
Vice President
Secretary

All members of the Board of Directors were present except Director Lukin, thus
constituting a quorum.

Also present at the meeting were Debbie Arellano of Bob Leared Interests ("BLI"), the
District's Tax Assessor/Collector ("TAC"); Karrie Kay of Myrtle Cruz, Inc. ("MCI"), the
District's Bookkeeper ("Bookkeeper"); Jason Klump of LID Solutions, LP ("LID Solutions',),
the District's Operator ("Operator"); Rebekah Campbell of Jones & Carter ("J&C"), the
District's Engineer ("Engineer"); Lenny Hardoin of Champions Hydro-Lawn, Inc.
("Champions"); Pat Hughes, Assistant Fire Chief of the City of Sugar Land; and John Cannon,
attomey and Beth VanDoren, paralegal,gc"ir: Rose,-P.C. ("Coats Rose"), the District's legai
counsel.

Whereupon, the meeting was called to order and evidence was presented that public
notice of the meeting had been given in compliance with the law. A copy of the posted agenda
notice is attached hereto as Exhibit "A".

HEAR FROM THE PUBLIC

The Board noted that there were no members of the public wishing to address the Board.

CONDUCT G REGARDING 2018 TAX RATE

Mr. Cannon opened the meeting to a public hearing on the proposed 2018 tar rate for the
District at 12:05 pm. Mr. Cannon reminded the Board that at the District's meeting on August 7,
2018, the Board discussed the District's tax rate for 2018. At such meeting the.Board established
its intent to levy a tax in the amount of $0.20 per $100 valuation, consisting of $0.00 for debt
sen'ice and $0.20 for maintenance and operations purposes. The Board, noting that there were
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no members of the public present who wished to comment on the 2018 tax rate, closed the public
hearing at 12:06 pm and resumed the regular meeting.

ORDER SETTING TAX RATE FOR 2018

Consideration was then given to the adoption of an Order Setting 2018 Tax Rate. Upon a
motion made by Director Weimer, seconded by Director Frerich, and after full discussion and the
question being put to the Board, the Board voted unanimously to set and levy a 2018 tax rate of
$0.20 per $100 of assessed valuation consisting of a debt service tax rate of $0.00 and a
maintenance and operations tax rate of $0.20 and to adopt the Order Setting 2018 Tax Rate
evidencing the same, a copy of which is attached hereto as Exhibit "B".

AMENDED NOTICE TO SELLERS AND PURCHASERS

Consideration was then given to a proposed Amended Notice to Sellers and
Purchasers. Mr. Cannon reminded the Board that the Notice to Sellers and Purchasers must be
revised to reflect the 2018 tax rate. Upon a motion made by Director Weimer, seconded by
Director Frerich, after full discussion and the question being put to the Board, the Board voted
unanimously to approve the Amended Notice to Sellers and Purchasers, attached hereto as
Exhibit "C".

APPROVAL OF MINUTES

The Board considered approving the minutes of the Board meeting held on August 7,
2018. After consideration and upon a motion by Director Frerich, seconded by Director Weimer,
the Board voted unanimously to approve such minutes as presented.

TAX COLLECTOR'S REPORT

The Board recognized Ms. Arellano who reported that99.60/o of the 2017 tax levy had
been collected as of August 31,2018. After discussion and upon motion by Director Weimer,
seconded by Director Frerich, the Board voted unanimously to authorize payments from the tax
account and approve the TAC's report, a copy of which is attached hereto as Exhibit "D".

CHAMPIONS HYDRO-LAWN REPORT

The Board recognized Mr. Hardoin, who presented Champions' Report, a copy of which
is attached hereto as Exhibit "E". Mr. Hardoin reported that: i) the levee maintenance and regular
scheduled service was last serviced August 18, 2018; ii) honey bees were extracted from the tree
on the southeast levee on August 24,2018; iii) the soil analysis for the barren spot on the west
side levee indicated an extremely high alkalinity level.

Following a discussion and based on a motion by Director Frerich which was seconded
by Director Weimer, the Board voted unanimously to authorize Mr. Hardoin to i) proceed to
mow this month; ii) remove the tree where the honey bees were extracted from; and iii) to check
the fence line around the school and remove any limbs or vines hanging over the playground.
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OPERATOR'S REPORT

The Board recognized Mr. Klump, who presented and reviewed LID Solutions' monthly
management report, a copy of which is attached hereto as Exhibit "F".

During the month of July 2018, the pump station and related equipment were inspected
on a daily basis to insure proper operation. All outfall structures, drainage ditches, back slope
drains, drainage swales, levees, and easements were inspected weekly or as weather permitted. A
constant weather watch was maintained on a local and regional basis, as well as the Brazos River
stages at Richmond. River reports are attached to the Operator's Report.

Both pumps are in place and operational. LID Solutions continues testing genset and load
bank for an hout, weekly, and continues debris removal and good housekeeping measures
throughout the pump station and storage building. Weekly log sheets on-site are maintained. The
annual maintenance on the diesel generator was completed on August 23'd.

Mr. Klump noted a sinkhole on page two (2) of his report. He stated he will monitor the
weather and fill it in. He also reviewed the new LID Solution Command Center.

He requested approval to repair the oil leak on the generator engine's head gasket. After
further discussion and based on a motion by Director Frerich, seconded by Director Weimer, the
Board voted unanimously to authorize the repair of the gasket at a cost not to exceed $3,000.00.

Mr. Klump requested the District use FirstNet phone services for the District emergency
phone lines. After further discussion and based on a motion by Director Frerich, seconded by
Director Weimer, the Board voted unanirnously to authorize the attomey to prepare a letter to
FirstNet requesting LID Solutions be permitted to use such services, and have Director Frerich
execute it.

Following a discussion and based on a motion by Director Frerich which was seconded
by Director Weimer, the Board voted unanimously to approve the Operator's Report.

ENGINEER'S REPORT

The Board recognized Ms. Campbell of J&C, who presented the Engineer's Report,
attached hereto as Exhibit "G".

Review Proposed Capital Improvements Budqet ("CIP")

Ms. Campbell noted the updated CIP is attached.

Outfall Gauee

J&C is waiting on one final part to be delivered.

Stormwater Pump Station Expansion

Contracts were reviewed and submitted to the attorney for review

a
J
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FCLID 2 MS4

The District's MS4 exemption request was audited. J&C met with the TCEQ and
presented paperwork related to the waiver approved in 2016.

FEMA Puhlic Grant 4332

FEMA approved a subgrant for emergency pumping during Harvey.

Fort Bend OEM Website

Information on the SWPS improvements were submitted to Fort Bend County OEM.

PS Liehtwave

J&C is coordinating with PS Lightwave for the installation of the fiber optic cable.

No action was required on this agenda item.

BOOKKEEPER'S REPORT

The Board recognized Ms. Kay, who presented for the Board's review and approval the
Bookkeeper's report along with ceftain checks for payment, a copy of which is attached hereto as

Exhibit "H".

Ms. Kay next presented a proposed budget.

After discussion, Director Frerich made a motion to approve the Bookkeeper's Report
generally, and to adopt the proposed budget for fiscal year ending September 30, 2019, which
motion was seconded by Director Weimer and unanimously passed.

ATTORNEY'S REPORT

Ratifv Amended Contract with Off-Cinco

Mr. Cannon reminded the Board that they had approved an amended contract with Off-
Cinco at the August meeting and noted that it was necessary to ratify that action. After further
discussion and based on a motion by Director Frerich, seconded by Director Weimer, the Board
voted unanimously to ratify the approval of the amended contract with Off-Cinco.

The meeting was adjourned

[REMAINDER OF PAGE LEFT INTENTIONALLY BLANK]
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PASSED, APPROVED, and ADOPTED this 2nd day October,2018.

(DISTRICT SEAL)

%,r!- 4^,re^--
S ecSry, B dldr d of Directors
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NOTICE OFMEETING
FIRST COLONY LEVEE IMPROVEMENT DISTRICT NO.2

FORT BEND COUNTY, TEXAS

Notice is hereby given pursuant to V.T.C,A., Government Code, Chapter 551, that the Board of
Directors of First Colony Levee Improvement District No. 2 of Fort Bend County, Texas (the
"District") will meet in regular session, open to the public, on Tuesday, September 412018, at 12:00
p.m. at 4330 Knightsbridge Boulevard, Sugar Land, Texas 77479, a designated meeting place inside
the boundaries of the District, to consider and act upon the following:

L Hear from the public.
2. Open public hearing regarding 2018 tax rate; consider adopting Order Sefting 2018 Tax Rate and

amend Notice to Sellers and Purchasers. o

3. Approve minutes of meeting held on August 7,2018.
4. Approve Tax Collector's report, including but not limited to:

(a) authorize payments from the tax account; and
(b) review delinquent tax account list.

5. Hear report from Champions Hydro-Lawn, including but not limited to:
(a) discuss authorizing mowing levee;
(b) discuss proposals to repair levee; and
(c) discuss repair/landscaping projects in the District and take appropriate action.

6. Hear Operator's report, including but not limited to:
(a) review and approve proposed lepair and maintenance items; and
(b) review and approve letter to AT&T FirstNet.

7. Hear Engineer's report, including but not Iimitedoto:'
(a) review capital improvements budget;
(b) consider approval ofreport, pay estimates, and change olders for projeots; and
(c) consider approving award ofcontracts and/or authorizing engineer to advertise for bids.

8. Approve Bookkeeper's report, including but not limited to:
(a) authorize payment of District bills; and
(b) consider adopting budget for fiscal year ending September 30,2019.

9. Hear Attorney's report and consider taking any action required, including but not limited to:
(a) ratiff Amended Contract with Off-Cinco, and authorization to prepare and distribute

District mailers.

Pursuant to V.T,C,A.,'Governm&t Cbde, Chapter 551, the Board of Directors may convene in
closed session to receive advice from legal counsel and discuss matters relating to pending or
conternplated litigation, personnel matters, real estate transactions, gifts and donations, security devices
and/or economic development negotiations.

EXECUTED this 29tr' day of August, 2018.

(SEAL)

FIRST COLONY LEVEE IMPROVEMENT
OF BEND COUNTY, TEXAS
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CERTIFICATE FOR ORDER SETTING 2018 TAX RATE

STATE OF TEXAS

COUNTY OF FORT BEND

FIRST COLONY LEVEE IMPROVEMENT DISTRICTNO.2

I, the undersigned Secretary of the Board of Directors (the "Board") of First Colony Levee
Improvement District No. 2 of Fort Bend County, Texas (the "District"), hereby certify as follows:

l ' The Board convened in regular session, open to the public, on the 4th day of Septembe r,20lg,
at 12:00 p.m., at the regular meeting place thereof, and the roll was called of the members of the Board, to-wit:

$

$

$

$

s

Ron Frerich
Christine M. Lukin
Zach Weimer

President

Vice President

Secretary

All members of the Board were present except brnCc*ry l-uldr n , thus constituting a
quorum. Whereupon, among other business, the following waJiransacted ut ,u"h ,*"ti1g,

ORDER SETTING 2018 TAX RATE

was duly introduced for the consideration of the Board. It was then duly moved and seconded that such Order
be adopted; and, after due discussion, such motion, carrying with it the adoption of said order, prevailed and
camied by the following vote

AYES: All Present NOES:None

2' A true, full, and correct copy of the aforesaid Order adopted at the meeting described in the
above and foregoing paragraph is attached to and follows this Certificate; such Order has been duly recorded in
said Board's minutes of such meeting; the above and foregoing paragraph is a true, full, and correct excerpt
from the Board's minutes of such meeting pertaining to the adopiion of such order; the persons named in the
above and foregoing paragraph are the duly chosen, qualified, and acting officers and members of the Board as
indicated therein; each of the officers and members of the Board was duly and sufficiently notified officially
and personally, in advance of the time, place, and purpose of such meeting and that such order would be
introduced and considered for adoption at such meeting and each of such offers and members consented, in
advance, to the holding of such meeting for such purpose; such meeting was open to the public, as required by
law, and public notice of the time, place and purpose of such meeting was given as required by cirapter ssi,
Texas Government code, and Section 49.063,Texas water code, as amended.

SIGNED AND 4th day of September,2018.

ATTEST

, Board o

0tSIRtCt lo.

Cinto

* EXH

I
.Dg ttra
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ORDER SETTING 2018 TAX RATE

STATE OF TEXAS

COLTNTY OF FORT BEND

FIRST COLONY LEVEE IMPROVEMENT DISTzuCT NO. 2

WHEREAS, the Board of Directors of First Colony Levee Improvement District No. 2 is
authorized to levy a maintenance and operations tax; and

WHEREAS, the District may levy a tax on all taxable property in the District to provide
for payment of expenses as set out in Section 49.107 , Texas water code; and

WHEREAS, the tax rolls for the tax year of 2018 have been approved by the Fort Bend
County Appraisal Review Board; and

WHEREAS, the Financial Advisor for the District has made a recommendation as to
what the tax rate should be.

NOW, THEREFORE, BE IT ORDERED BY THE BOARD OF DIRECTORS OF
FIRST COLONY LEVEE IMPROVEMENT DISTzuCT NO. 2 OF FORT BEND COUNTY,
TEXAS THAT:

The tax rate for the year 2018 shall be $0.20 per one hundred dollars ($100) of assessed
valuation, comprised of $0.00 per one hundred dollars ($100) of assessed valuation for debt
service purposes, and $0.20 per one hundred dollars ($1001 of assessed valuation for
operation/maintenance pu{poses. The District's Tax Assessor and Collector shall take all steps
necessary and authorizedby law to collect tax as owed pursuant to this Order.

II.

The President or Vice President is authorized to do all things necessary fbr execution of
this Order; and the President or Vice President is further authorized to execute, and the Secretary
to attest, this Order on behalf of the Board of Directors.

$

$

$

$

$

I.
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WITNESS OUR HANDS AND THE SEAL OF THE DISTRICT, this 4ft day of
September,2018.

President, of Directors
ATTEST:

S , Board of Directors

(DISTRICT SEAL)
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FIRST COLONY LEVEE IMPROVEMENT DISTRICT NO. 2

STATE OF TEXAS

COLINTY OF FORT BEND

FIRST COLONY LEVEE IMPROVEMENT DISTzuCT NO. 2

Pursuant to V.T.C.A., Texas Water Code, Sections 49.452 and 49.455, as amended, the Board of
Directors of First Colony Levee Improvement District No. 2 now gives the following Amendment to
Information Form and revised Notice to Purchasers form to all sellers and purchasers of real estate
situated in the District. We do hereby certify that the only modifications to be made by this
amendment are changes to item number 3 and the Notice to Purchasers form, as follows:

3. The most recent rate of taxes levied by the District on property within
the District is $0.00 per $100 of assessed valuation for debt service
purposes and $0.20 per $100 of assessed valuation for maintenance
purposes, for a total tax rate of $0.20 per $100 of assessed valuation,
equalized at 100%o of fair market value

The form of Notice to Purchasers required by Section 49.452, Texas Water Code, which is to
be furnished by a seller to a purchaser of real properry in the District, is as follows:

NOTICE TO PURCHASERS OF PROPERTY WITHIN FIRST COLONY
LEVEE IMPROVEMENT DISTRICT NO. 2 OF FORT BEND COTINTY, TEXAS

STATE OF TEXAS

COLINTY OF FORT BEND

The real property, described below, that you are about to purchase is located in the First
Colony Levee Improvement District No. 2. The district has taxing authority separate from any
other taxing authority and may, subject to voter approval, issue an unlimited amount of bonds and
levy an unlimited rate of tax in payment of such bonds. As of this date, the rate of taxes levied by the
district on real property located in the district is $0.20 on each $100 of assessed valuation. The total
amount of bonds, excluding refunding bonds and any bonds or any portion of bonds issued that are
payable solely from revenues received under a contract with a governmental entity, approved by the
voters and which have been or may, at this date, be issued is $10,671,000, and ttie aggregate initial
principal amounts of all bonds issued for one or more of the specified facilities of the district and
payable in whole or in part from property taxes is $8,870,000.

The district has the authority to adopt and impose a standby fee on property in the district
that has water, sanitary sewer, or drainage facilities and services available but not connected and
which does not have a house, building,

$

$

$

$

$

EXHIBIT
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substantially utilize the utility capacity available to the property. The district may exercise the
authority without holding an election on the matter. As of this date, the most recent amount of the
standby fee is $0.00. An unpaid standby fee is a personal obligation of the person that owned the
property at the time of imposition and is secured by a lien on the property. Any person may request a

certificate from the district stating the amount, if any, of unpaid standby fees on a tract of property in
the district.

The district is located in whole or in part within the corporate boundaries of the City of Sugar
Land. The taxpayers of the district are subject to the taxes imposed by the municipality and by the
district until the district is dissolved. By law, a district located within the corporate boundaries of a
municipality may be dissolved by municipal ordinance without the consent of the district or the
voters of the district.

The purpose of this district is to provide water, sewer, drainage, or flood control facilities and
services within the district through the issuance of bonds payable in whole or in part from property
taxes. The cost of these utility facilities is not included in the purchase price of your property, and
these utility facilities are owned orto be owned by the district. The legal description of the property
which you are acquiring is as follows:

Date

Signature of Seller

PURCHASER IS ADVISED THAT THE INFORMATION SHOWN ON THIS
FORM IS SUBJECT TO CHANGE BY THE DISTRICT AT ANY TIME. THE
DISTRICT ROUTINELY ESTABLISHES TAX RATES DURING THE MONTHS
OF SEPTEMBER THROUGH DECEMBER OF EACH YEAR, EFFECTIVE FOR
THE YEAR IN WHICH THE TAX RATES ARE APPROVED BY THE DISTzuCT.
PURCHASER IS ADVISED TO CONTACT THE DISTRICT TO DETERMINE
THE STATUS OF ANY CURRENT OR PROPOSED CHANGES TO THE
INFORMATION SHOWN ON THIS FORM.

The undersigned purchaser hereby acknowledges receipt or the foregoing notice at or prior to
the execution ofa binding contract for the purchase ofthe real property described in such notice or at
closing of the purchase of the real property.

Date

Signature ofPurchaser

(Note: Correct district name, tax rate, bond amounts, and legal description are to be placed in the
appropriate space.) Except for notices included as an addendum or paragraph ofa purchase contract,
the notice shall be executed by the seller and purchaser, as indicated. Ifthe district does not propose
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to provide one or more of the specified facilities and services, the appropriate purpose may be
eliminated. If the district has not yet levied taxes, a statement of the district's most recent projected
rate of tax is to be placed in the appropriate space. If the district does not have approval from the
commission to adopt and impose a standby fee, the second paragraph of the notice may be deleted.

For the purposes of the notice form required to be given to the prospective purchaser prior to
execution ofa binding contract ofsale and purchase, a seller and any agent, representative, or person
acting on the seller's behalf may modify the notice by substitution of the words "January I , _ " for
the words "this date" and place the correct calendar year in the appropriate space.

Issued by: First Colony Levee Improvement District No. 2

Date: September 4, 2018

Telephone Number: 713165l -01 I I

-3-
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We, the undersigned, being the duly chosen members of the Board of Directors of First
Colony Levee Improvement District No. 2 of Fort Bend County, Texas, each for himself, affirm and
declare that the above is true and correct to the best of our knowledge and belief.

WITNESS OUR HANDS this 4th day of September,20lg.

Ronald J. President

(DTSTRICT Christine Lukin, Vice President

'u*,'&&-*--,__,

Weimer, Secretary

STATE OF TEXAS

COLINTY OF FORT BEND

This instrument was affirmed and acknowledged before me on September 4, 2018 by Ronald J.
Frerich, Christine M. Lukin, and Zach Weimer, members of the Board of Directors of First Colony
Levee Improvement District No. 2 of Fort Bend County, Texas, in the capacity herein stated.

&,tt*W'*'
(sEAL)

Notary Public in and for the
State of TEXAS

#
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TAX COLLECTOR'S OATH

First Colony LID #2

STATE OF TEXAS

COLINTy OF Fort Bend

BOB LEARED, BEING duly sworn, states that he is the Tax Collector for the above
named taxing unit and that the foregoing contains a true and correct report,
accounting for all taxes collected on behalf of said taxing unit during tire month
therein stated.

BOB LEARED

1rt
SWORN TO AND SUBSCRIBED BEFORE ME, this day of

September 201 8.

)I

*it'Utziltt b,WUf
NOTARY PUBLIC, STATE OF TEXAS

(sEAL)

Submitted to Taxing Unit's Governing Body on

DEBBA MICHELLE GUEBRERO
Notary Public, State of Texas
Comm. Expire s 04-1 0-2022

Notary lD 1117907b

f .D"
EXHIBIT



F'IRST COLONY L.T.D. #2
TAX ASSESSOR/COLLECTOR'S REPORT

e / tt/ zo:-a

Taxes Receivable : 8/3l./20L7

Reserve for Uncollectables

Adjustments

$ 6 ,624.L0
( z1B. 07)

1_. 660.19 $ 8 ,066 .22

Original 201-7 Tax Lerry

Adjustments
$ 1,015 ,276.1,6

46 .214 _ O?. 1_O 61,.490.18

Total Taxes Receivable $ r,069,556.40

Prj-or Years Taxes Collected $

2ol7 Taxes Collected ( 99.62)

5 ,sLg .26

L.057 ,931.s7 1_. 053 ,450.83

Taxes Receivable atu 8l3ll20l8 $ 6.1os. sz

20L7 Receivables:

Debt Service
Maintenance 3 , 558 .61_

bob leared interests

1-1-L1-1 Katy Freeway, Suite 725
Houston, Texas 77079-2197

Phone:
Fax:

( 7l-3 )
(71-3)

932- 9 01L
932- 11_50



FIRST COLONY IJ.T.D. #2

Mons/ th of
2 018

FLo/oll iscal
20L7

$ 23,33s. s4

to Date
e/3L/20L8

2L,962.5L

Receipts:

Current & Prior Years Taxes
Penal-ty & Interest
Additional Collection Penalty
Stale Dated Checks
Overpa)rments
Stop Payment on Check
Reimbursement from GF O/Transf
Reimbursement of Ref /Adjustmnt
Funds Pendi-ng Certificat.ion
Refr:nd - due*to ad.justments
RendiLion Penalty

TOTAL RECEIPTS

Begiuaing Cash Balance

Disburseneatg:

TOTAL DISBI'RSEUENTS

CASE BAIJANCE AT:

124.78
25.22

$ 150.00

35-02

, 000.00
,497.00

13.01

23 .44

($ 5, 558.47)

$ 15,9L7.O7

1, 056, 588 .14
4,t47 .70
L,358.L7

26.40
5,294.43

202.69
2 ,809 .29

95.59
702.28

4 ,953 .55
.64

L,076, 198.98

ALty's Fees, De1q. collection
CAD Quart,erly Assessment
Publications, Legal Not.ice
Refund - due to adjustmenLs
Refund - due to overpayments
Transfer to General Fund
Tax Assessor,/Collector Fee
Rej-ssue Stop Pymt Ck
Postage
Supplies
Audit Preparation
Records Maint.enance
Copies
Envelopes - Original Stmt.s
Duplicate Statements
Mileage Expense
Supp/Corr Mailing (Envelopes)
Enwelopes - May DeI Stmts
Check Cost
Tax Rate Calculat.ion
Comptroller Compliance

5
l_

L,2gt
5,3'19

428
4 ,796
4, 1gg

1, 045, 000
L6 ,40L

202
603
s43
1_50
L20
870
300

10
256

49
4

82
325
250

.89

.25

.40

.54

.58

.00

.95

.69

. l-0

.06

.00
00
19
50

.00

.L2

.50

.50

.95

.00

.00

8/3L/20L8

( 1,081, 244.42)

L6,9L7.07

2



FfRST COLOIIY L. I . D. *2

Disbursement.s for month of September, 2O1g

Check # Payce Dcscription

L2OL Fort Bend Independent
t2O2 Bob l,eared

TOTAIJ DISBURSEMENTS

Remainingi Cash Bal_ance

Wells Fargo Bank, N.A.

Publj-cations, Legal Notice
Tax Assessor/Col1ector Fee

$

Anount

300.00
L , 955 .57

$

$

2 ,255 .67

t4 65t .40
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FIRST COrJOlrg L.r.D. #Z

HISTORICAL COLLECTIONS DATA

Year

ColLections
Month Of

8/20L8

Adjustmente To
CoIIectl-onE

8/20L8

Total Tax
Col"lections

at 8/3L/20L9
Total Taxes
ReceivabLe

at e/3L/20L9
Collection
Percentage

20a7
201_5
201-5
20'J,4
201_3
20L2
2 0 l-1_

2010
2009
2008
2007
2006
2005
2004
2003
2002
200L
2000
]-999
r_99I
1997
1996
r-9 95
1994
1_993
1992
19 91"
1990
198 9
1988

3,558.51
1,334.36
1,l-88.35

24.25

99.66s
99.874
99.904
99.998

l-00.000
r_00.000
100.000
100 - 000
l_00.000
1_00.000
100.000
1_00.000
100.000
1_00.000
l_00 - 000
100.000
l_00.000
r_00.000
100.000
1_00.000
r-00.000
100.000
L00.000
1_00.000
1_00.000
1-00.000
100.000
100.000
l-00.000
r_00.000

L24.78 L ,OS7,93L.57
tt05tt624.Lg
L,242,375 .L5
L,L26,447 .94
l_, l_45 , gg7 . 05
1,1_35,651_.30
1,L37,976.07
L,137,919.15
L,160,g1_4.35
l_,139,933.73
L,L37 ,gg2.gg
1,090,442.35
L ,256 ,364 .40
L,228,967 .82
L,223,956.32
L,L72,L98.3L
1_,0L9 ,273.99

954 , 530 .84
935,2l_3 .35
935, 280 . 1_B

934,630.90
9L0,383.1-4
900,608.85
902,758.94
888,906.92
739 , 428 .47
608, 067.96
445,L44.06
291_ ,354 .9L
84, 71_9 . 90

(Percentage of co1lections same perj_od last year 99. s41_ )
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FIRST COLONg L.r.D. #2

HISTORICAI TAX DATA

'.Year
Taxable

Value sR/cn
Tax
Rate Adjustneats

Reserve for
Uucol.lectibles

Adjusted
tewy

2417
20L6
2 015
20L4
2 013
20L2
2OLL
201,0
2009
2008
2007
2006
2005
2004
2003
2002
200L
2000
1,999
l_99 8
t997
L995
r_9 95
L994
1_993
L992
r_991
1990
198 9
l_98I

.200000

.200000

.250000

.250000

.275000

.27500a

.275000

.275000

.285000

.295000

.315000

.31_5000

.375000

.385000

.392000

.392000

.342000

.342000

.358700

.375000

.380000

.380000

.380000

.427000

.550000

.590000

.61_0000

.518000

.550000

.450000

120.17
97.90

53 0, 745, Og0
537,479 ,275
497 ,424,560
450,587 ,753
4L6 ,725 ,600
4L2,967 ,L80
4L3,909,970
4L3,799,]-70
4O7 ,303,l_L0
385,045,209
36L,264 ,340
346 ,L72 , Og0
335, 030, 055
3L9,2]-2,339
3 L2 , 233 ,'7 37
299,030,15L
297,740,990
282 , O55 ,7gO
26L,00L,770
249,409,140
245 ,955 ,540
239,574,600
237,002,360
2Lt,4!g , g3o
1_51, 619 , 059
725 ,442 , O0o
9g,B2O,t'lO
85, 954, 000
52 ,9"73 ,4go
L2,299,950

LO /L0
23 /23
33 /33
46/46
ss /sg
72 /72
53/63
oL/67
oL/sq
03 /77
oL/oo
oL/oo
ot/oo
o1 /oo
01- / oo
os/os
06/oo
2a/oo
ooloo
00/oo
ooloo
oo/oo
oo /oo
oo/oo
oo /oo
oo/oo
oo/oo
oo /oo
ooloo
oo/oo

46 ,21_4 . 02
9l , 486 .49
56,332.45

L03 , 449 .7 4
35 ,9L3 .t2
65 ,4'72 .29
19 , L69 .79
54 ,897 .96

182 , O1L.'77
84 .51-

L72.34-
59L.05-
1-85.97-

5,253.70
8.75

L91 - 50-
374.25-

4 .43
590.24-

52 .65
266.88-
546.86
471.63
70L -34

79 . O4-
723 .38-
750.98-

3,2'75 -58
l-59.34

29,368.9L

l-, 061, 490 . l_g
1,062,959.55
L,243, 564 . 50
L, L26 ,472 .Lg
1,, t45, gg7. 05
1", L3 5, 661_. 3 0
7-,L37 ,976.07
L, L37, gLg . l_5
1_,150,914.35
l_,139,933.73
1,,1,37,gg2.gg
1, 090 ,442.35
I , 256 ,364 .40
t,229,957.92
1,,223 ,956 .32
L,172,l_gg.3L
L, 0l_8 ,273 .89

964,630 .84
935,2L3 -35
935, 280 .18
934, 630 _ 90
9t_0,383.14
900, 508 . 85
902,758.94
888, 906 . 92
739 , 428 .47
508, 067.95
445 , t44 .06
29t ,354 .9L
84,1tB.90

5



FIRST EOIJOIIY IJ . I . D. #2

TA)( RATE COMPONENTS

Yea:i
Debt Service

Rate
Debt Service

Ire\ry
Maintenauce

Rate
Maintenance

Levfl
20L7
20L6
2 015
20t4
20L3
20L2
20Lt
2 010
2009
2008
2007
2006
2005
2004
20 03
2002
2 001
2000
r999
r_998
]_997
1996
1995
]-994
19 93
1992
r_991
l_990
1989
1_988

.025000

.035000

. r-85000

. r-85000

.195000

. r.95000

.205000

.2r-5000

.225000

.235000

.245000

.252000

.252000

.2A2000

.298700

.3 15000

.320000

.320000

.320000

.350000

.470000

.510000

.350000

.418000

.450000

.450000

.200000

.200000

.250000

.250000
- 250000
.240000
.090000
.090000
.090000
.100000
.l_10000
. L00000
.150000
.1_50000
. L47000
. i-40000
.090000
.050000
.060000
.060000
.060000
.050000
.050000
.077000
.080000
.080000
.250000
. r-00000
. L00000

104, 181. 56
L44,538.58
7 55 , 54'7 .57
765 ,509 .28
794,241 .37
752,788.34
7 40 ,592 . L6
744 ,270 .19
753,818.64
75O,L49.L8
754,972.70
753,555.01_
750,307 .07
795,39'7 .36
779 ,6L2.29
785, 635 .35
787,057.63
756,538.47
758,4O7 _49
739 ,966 .32
'759 ,6LL.4t
53 9, 167 . 00
358,859.75
359 ,23L.26
238,328.32

84 ,'7L8 .90

1, 051_, 490 . L8
L,052, 959 .55
L ,243, 564 . 50
L,1,26 ,472 .19
1_,041_,815.49

99L , L22 .62
3'72 ,428 .5A
372,409.87
366 , 572 .99
385, 045.39
397 ,3 90.93
346,a72.L6
502 ,545 .76
478 ,8L8 .64
458 t983.52
418,642.30
267 ,965.82
t69,233.48
i.56, 601 . 06
L49 ,644.83
L47 ,573.27
L43,744.67
L42,20L.36
L62 ,7 92 . 62
129,295.51
L00,26L.47
249 ,208 .20

85, 9l-2.80
53 , 026 .59
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FIRST EOIJOIVY t. I . D. *2

Tax ExenptionE:

Homestead

Over 55

Disabled

Last Bond Prernium paid:

Payee
HARCO Insurance
08/07/L7-oe/07/20

20L7

.000

0

0

20L7

coRR 002

coRR 201_

coRR 005

coRR 006

Check
20L7

201,6

.000

0

0

2 0L5

.000

0

0

Amount
250.00

AdJustment Sumary:

1,0 /20L7

1-L/2OL7

3 / 2OL8

4 / 2ote

TOTAI

Date ofg/ot/

45,53L.22

758. 08

57.66-

27.62-

46 ,2]-4 .02

7



FIRST COI,ONC I,.T.D. #2
Eonegtead Payment Plans

Account no.
Tax
Year
201"'7r

*Total Count 1

(x) - BI,I Contract (A) - Delinquent tttortrey eortract

tast
PaltmeDt

Amouot
1-50.00

IJaSt
Palment

Daee
o8/oe/L8

Balaaoe
Due
622 - 01"

Account uo.E Prooertv

Standard PaImeDt Plans

Tax
Year
20t6

IJagt
Palmeat

Amoupt
215.08

Iragt
Palmcnt

Date
06/20/!8

BaLance
Due

533.88(s)

*Total Count 1

8



"FIRST COLONS L.I.D. *2

Top Delinguent Taxpayers

8/30/L8 (Maximum of 40)

Taxpayer

Code Description
Bankrupt
Payment Contract
Deferred Over 65
Suit Pending
Partial Payment
Quarter Payments
CAD Law Suit
Homestead Contract

s

B
c
D
S
P

o
L
H

20L7
,Prior
Years

This Month
TotaIs

c

E

937 .56
803.l_6
708.68
558.62
540. s9

3,558.61_

3,558.51

2 , L65 .27
356.42

24.25
2 ,545 .94

3, 102 .93
1, L5g . 5B

708.68
568.62
540.59
24.25

5,104.55Report Tot
Total deJ.inquent 2,545 .94 5,104.55

Page 1-
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HYDRO LAWN
Erosion Control Speciolist since 1g7 6

FIRST COLONY LID #2
Levee, Detention and Drainage Facilities Report

Sept. 4,2018

13226 Kaltenbrun - Houston, Texas 77096

Cell: 281.6826674 - Office: 281.445.26t4 - Fax: 29L445.2349

Account Representative: Lenny Hardoin - Email: Lhardoinh@champhydro. com

1a,
I E

EXHIBIT



First Colony LID #2 Levee:
e The following photographs were taken on Friday, August 17,2018.
o Monthly maintenance serices were completed on August 18, 2018.
o Honey Bees were extracted from the tree on the SE levee on Friday, August 24.

' The Soil Analysis Report for the barren spot on the west side levee indicated an extremely high
fertility level. We are awaiting a response conceming possible solutions from Servi-Tech
Laboratories.

Levee North of Commonwealth Blvd.

Looking Towards North Pond
t
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t
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I
i

I
I
I

I
l

2



Alcorn Bayou Pond - Looking East

East Slope of North Pond

J



Levee South of Commonwealth Blvd.

!\' . t':

Barren Spot at End oflevee

--;::i€-

";1f,{1:

4



North of University Blvd.

Maintenance of Drainage Channel
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North of University Blvd.

Northward View from Beneath University Blvd.
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Northward From University Blvd.

South of Avondale Dr., North of Universify Blvd.
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West of Maranatha Farms

North of Maranatha Farms
.;:i*gf*.d9}slflFEsF-
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North of Maranatha Farms Looking West

Southeast Section of Levee - South of Commonwealth Blvd.
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Pump Station Facility
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L Summary of Bee Removal - Location: Southeast Corner of Levee, South of Commonwealth Blvd.
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A ilDSolutiont

FIRST COLONY LEVEE IMPROVEMENT
DISTRICT NO. 2

OPERATOR'S REPORT

September 4,2019

The following monthly Operator's Report is submitted to The Board of Directors of First Colony Levee
Improvement District No. 2 for review and approval:

I. GENERAL
During the month of August 2018, the pumping station and related equipment were inspected on a daily
basis to insure proper operation. AII outfall structures were inspectea aiteast once a week, as weatherpermitted' In addition, all drainage ditches, back slope drains, drainage swales, Ievees and easement were
inspected weekly, as weather permitted. A constant weather watch was maintained on a local and regional
basis, as well as the Brazos River stages at Richmond. River reports are attached as well.

il. G STA ON
Both Pumps are in place and operational. LID Solutions continues testing genset and load bank for an hourweekly' We also continue debris removal and good housekeeping measures throughout the pump station
and storage building. Weekly log sheets on-site and are mainiained. The annual maintenance on the dieselgenerator was completed on August 23rd. LrD Solutions tests the district's radios on Ft. Bend County's
weekly radio checks on the FB EOC channel.

Pumping Station

@2018 LID Solutions, LLC
Page 1 ol 21
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Potential River lmpacts ffiw West Gulf
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LID Solutions continues our training and education throughout the year. This includes
Incident Command System (ICS) and National Incident Management System (NIMS)

training, Fort Bend County Flood Management Association Symposium, and Fort Bend
County Table Top exercise. The training also includes continuing education credits

through FEMA, TXDPS, TDEM, TEEX, and others.

I. SPECIAL CONTRACT PROVISIOI{S
Training: 2018
EPP Training - 55

Specific Site Training - 4

Course Training - 219

G-235A - Advanced Emergency Planning - August 8&9.
AWR-362 - Flooding Hazards: Science & Preparedness - Houston Transtar - August 29th.

LID Solutions
EPP

Trainine
Specific Site

Trainine
Course

Training TotaUPerson
Bill Dunning 4 36 40

Justin Klump 4 T2 16

David Beyer 5 12 L7

Greg Hutchins

Jason Klump 10 1 18 29

Jason L'Esperance 4 4

Jimmv De Los Santos

Justin Cox 5 5

Mark Jones t L

Mike Thelen 10 1 42 53

Blake Kridel

Mack Grimmett t 1,

Tyler Werlein 10 1 88 99

Penny Dollar Key L L

Gene Krejci L 1

Patrick Elliott 1_1

TOTAL 55 4 219 278

Upcoming Training -
o ASDSO (Assoc. of Dam Safety Officials) National Conference - Seattle, Wa. - Sept. 9 - 13th.

Attached - Weekly Checklists, proposals, river report, inspection, and rainfall map.

O201 8 LID Solutions, LLC Page 16 of 21



I nspecto r- Ty Ie r Werlei n

First Colony LID #2

WEEKLY PUMP STATION

6 August 7 August 8 August 9 August 10 August

Day: MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY

Inspect Pumps areo x X X X X

lnspect Sump pumps

lnspect Flap gates X X X X X

lnspect Sluice gotes for
obstructions

X X X X X

Inspect Fuel tanks (leaks) X X X x x

All doors for mechanism

issue
x X X X X

Check allfuel ievels X

Ground Maintendnce X X X X X

Check for any vondolism
(signage, Iocks, gotes,

gralfiti)
X X X X x

Lighting issues (bulb

replacements)
X X x X X

Housekeeping (trash

removal, clean floor as

needed

X x X x X

Vegetation growth on PS

grounds
X X x X X

Comments:

Weekly Levee/ Pond lnspection

8/10

Radio Check was performed

8/8
Genset exercised 8/70

@20'18 LID Solutions, LLC Page '17 ol2'l



First Colony LID #2

WEEKLY PUMP STATION

lnspector - Tyler Werlein 73 August 74 August

Comments:

Levee/ Pond Inspection

7

Check was pefiormed

Genset exercised 8/77

75 August 76 August 77 August

MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAYDay:

lnspect Pumps areo x x x x x

lnspect Sump pumps

lnspect FIap gotes x x x x x

lnspect Sluice gates for
obstructions

x x x x x

lnspect Fuel tanks (leoks) x x xx x

AII doors for mechonism

issue
x x x x x

Check ollfuel levels x

Ground Maintenonce x x x x x

Check lor any vandalism

(signage, locks, gates,

groffiti)
x x x xx

Lighting issues (bulb

replacements)
X x x x x

Housekeeping (trash

removol, clean floor as

needed

x x x x x

Vegetation growth on PS

grounds
X x x x x

@2018 LID Solutions, LLC Pags 18 of2l



First Colony LID #2

WEEKLY PUMP STATION

I nspecto r- Tyle r Werlein 2O August 27 August 22 August 23 August 24 August

MONDAY TUESDAYDay: WEDNESDAY THURSDAY FRIDAY

Inspect Pumps orea x x x x x

Inspect Sump pumps

Inspect Flap gates x x x x x

lnspect Sluice gates for
obstructions

x x x x x

Inspect Fuel tanks (leaks) x x x x x

AII doors for mechanism

issue
x x x X x

Check oll Iuel levels x

Ground Maintenonce x x x x x

Check for ony vandalism
(signage, Iocks, gotes,

sralfiti)

x x x x x

Lighting issues (bulb

replocements)
x x x x x

Housekeeping (trash

removal, cleon floor as

needed

x x x x x

Vegetotion growth on PS

grounds
x x x x x

Comments:

Weekly Levee/ Pond lnspection

8/24

Radio Check perJormed this
week 8/22
Genset exercised 8/24

@20'18 LID Solutions, LLC Page 19 of 21



First Colony LID #2

WEEKLY PUMP STATION

I nspector- Tyle r We rlei n 27 August 28 August 29 August 30 August 37 August

MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAYDay:

xInspect Pumps areo x x x x

Inspect Sump pumps

Inspect FIop gotes x x x x x

x x x x x
Inspect Sluice gates lor
obstructions

x x x x XInspect Fuel tonks (leaks)

AII doors for mechanism

issue
x x x x x

Check allfuel levels x

Ground Maintenance x x x x x

Check for any vandolism

(signoge, Iocks, gotes,

graffiti)
x x x x x

Lighting issues (bulb

replacements)
x x x x x

x x x x x

Housekeeping (trash

removol, clean floor as

needed

Vegetation growth on PS

grounds

Weekly Levee/ Pond Inspection

8/31

x x x x x

Genset exercised - not run - oil
Ieak

Comments:

Check performed on

@2018 LID Solutions, LLC Paga 20 ol 21
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Levee DiEtrlct lllanagement
16110 Hollister Street Houston, Texas 77066 (281) 587-5950 Fax: (281) S87-S999
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NE
TREE DI1rISION

CLIENT #: loo* BI2BIlB

GONTRACT/ESTIMATE

PHONE NUMBERS

Subtotal

Sales
Tax

10892 Shadow Wood Dr
Phone: (713) 462-8552

Houston, Texas 77043

Fax: (713) 774-3360

$950.00

NA

LANDSCAPE

BILLED TO: -lD Solutions HOME WORK:

Attn: Mike Thelen FAX: MOBILE (713) 907-6162

12200-8 Hollister EMAIL:
mthelen@stormwatersol utio
ns.com

Houston, TX 77066
SERVICE
ADDRESS First Golony LID 2

WORK TO BE PERFORMED: COST
Saw off and haul '1 American Elm at toe of levee near electrical easement. $750.00
Grind stump 6-8 inches below grade and level mulch $200.00

able, please sign and fax back to our office. 713-774-3360. Thank you, Brad Koehl

Landscape will not be held liable for damage to existing utilities, cables, pipes, and all
improvements located under the surface of the property, or unmarked easements - unless owner

agent identifies and locates, with sufficient markers, a/i possib/e hazards
to commencement of the work being pertormed. Yellowstone Landscape will not be responsible

confirming ownership of property or trees located on property where requested work is to
Work may be performed at different intervals Therefore explaining several invoices

month or 18% APR will be added to all overdue accounts. You will also be liable for all legal and
A service charge of 1.5%

Approved By: Date

Total $950.00



WORLITWIIIE
Service Report

Account Name: LID Solutions
Service Location: 4950 Avondale Sugar
Land, TX 77479
Asset Description: Generator
Work Order:
Quarterlv

Engine Fire pump/Gen.

Technician

Call Time ln

Gall Time Out

Start Unit Hours

End Unit Hours:

Make:
Model:
Serial

POWER PRODUCTS

Cummins

NT855G3

30317220

Donald Fielder

oBt23t201B

oBl23l201B

462.2

462.3

ENGINE TUBRICATION SYSTEM OK NEEDS ATTN N/A
Check Oil Level FULL:/
Check for Oil Leaks

Check Engine Oil Lines & Connections
Change Engine Oil

Change Engine Oil Filter(s)

Obtain Engine Oil Sample

ENGINE COOTING SYSTEM

Check Coolant Level FULL:/
Check for Coolant Leaks

Check Radiator Core for Foulins &

Check Radiator Cap

Check Coolant Concentration
Check Coolant Freeze Point - Low -20

Check Coolant Hoses & Connections
Check Drive Belt Condition & Tension
Grease Fan Belt Drive Bearings

Check Water Pump

Check Block Heater{s) Operation
Check Block Heater Hoses

Change Coolant Filter(s)

Coolant Sample

ENGINE AIR INTAKE SYSTEM
Check for Air System Leaks

Check Air Cleaner Restrictions

Check Air Cleaner Element & Housing
Check Crankcase Breather Element

ENGINE EXHAUST SYSTEM
Check for Exhaust Leaks

Check Exhaust Rain Cap

Check Exhaust Manifold

ENGINE FUEL SYSTEM
Check for Fuel Leaks

Check Governor Control Linkage

Check Fuel Lines and Connections

Check Diesel Main Tank and Cap

Check Diesel Fuel Level Full

Check Daytank



POWEB PRODUCTS
Check Fuel Transfer Pump

Check Engine Priming Pump

Change Fuel Filter(s)

Drain Water Separator(s)

Visuallv lnspected Fuel

Water in Fuel

ENGINE ELECTRICAT SYSTEM
Check Batterv & Charging Svstem

Check Battery Electrolvte Level

Check Battery Connections & Terminals
Check BatterV ln-Service Date

Check Engine Starter Cranking Voltage 15.9
Charger Rate in High Volts

Charger Rate in Low Volts

Alternator Output
Battery Charger Output SERVICE REPORTS BATTERY CHARGER OUTPUT

Battery 1

Battery 2
Battery 3
Battery 4

ENGINE RELATED SYSTEMS
Check Engine Vibration Mounting

Check Generator Mounting
lnspect Enclosu re Housing

Check Enclosure Lighting

MAIN GENERATOR & DISTRIBUTION
Check Air lnlet & Outlet
Grease Generator Bearing

Check Transfer Switch lndicator Lamps

Check Switchgear

Check ATS/SWG Control Panel

Room Temperature
Overall Mechanical and Physical Condition
Safety Warning Labels Visible

DEPARTURE INSPECTION
Engine Block Heater(s) Energized

Battery Charger Energized

Generator Output Breaker is Closed

ENGINE & GENERATOR RUNNING
Engine Oil Pressure 85

Engine Blow By

Engine Noise (Abnormal)

Engine Operating Temperature 165

Engine RPM 1800
Fire Pump PSI 0

Exhaust Smoke

Starter Motor Operation

Enclosure Louver Operation

Generator Voltage 480
Generator Hz 60

Engine & Generator Safeties Applicable



E
POWER PRODUCTS

Generator Controls are in Auto

Enclosure Locked

WPP Contact Sticker Attached to
Customer Notified of Status

Comments:
performed quarterly service on this unit.
Found oil leak on right side of engine at head gasket. Found voltage drop to be low 15.4. lnformed client of
findings. Will submit work request form.



WORTIIWIDE SERVICE ESTIMATE
POWER PRODUCTS

5711 Brittmoore Road
Houston, TX 77041

Main: 713.434.2300
Fax: 713.434.2394

SERVICE ADDRESS:
GUSTOMER: DATE: QUOTE NUMBER: 4950 Avondale Sugar Land,

TX77479Storm Water Solutions Mav'10,2018 Q-031988

CONTAGT: Jason Klump EMAI L: jklump@swstx.com PHONE: (B32) 250-0987
MOBILE:

MAKE/MODEL: SERIAL NUMBER: Generator BILLING ADDRESS
16110 HollisterSt
Houston, TX 77066
United States

SCOPE OF WORK TO BE PERFORMED

QUANTITY DESCRIPTION PRICE TOTAL
2 Parts & Materials Charge - BD Batteries $216.62 $433.24

3 Labor Charge - 2 Tech's 1.5 hr each $1 10.00 $330.00

48 Mileage Charge - Mileage Charge $2.20 $105.60

Sub-Total $868.84

Environmental Fee (3%) $13.00

Supply Charge (2%) $8.66

Tax Charge (8.25o/o)

DESCRIPTION:
Supply & install two 8D batteries

Total $890.50

NOTES: The above charges are for completing operations listed on the following pages. All work to be
performed between 7:00AM and 4:00PM Monday-Friday. Units must be available for servicing upon arrival
oftechnician. lfthetechnicianmustwaiimorethan30minutesanadditionalhourlychargewillbemade. lf
the unit is not released for servicing a one-time charge of $100.00 will be made. This agreement will
automatically renew after one year unless cancelled by either party with thirty days written notice.
IF ADDITIONAL REPAIRS ARE NEEDED:

STOP WORK UNTIL
CUSTOMER GIVES
APPROVAL

NOTIFY CUSTOMER
BUT CONTINUE
REPAIRS

1



WORTIIWIIIE SERVICE ESTIMATE
POWEB PRODUCTS

ln consideration of the sale of Goods and/or Services by Worldwide Power Products (WPP), I (or we) hereby agree to
payyouforsameatyourofficeinHouston,HarrisCounty,Texas. ltisfurtheragreedthateachpastdueaccountshall
bear interest at the rate of 18% per annum, and that if any account is placed in the hands of an attorney for collection,
WPP shall also be entitled to a reasonable attorney's fee. "WPP" means and includes Worldwide Power Products,
corporate subsidiaries, its corporate successors, and in the event it assigns all or any part of Debtor's indebtedness,
than so far as the assigned portion thereof, its assigns. All obligations of the undersigned under this Agreement are to
be performed at the office(s) of WPP in Houston, Harris County, Texas. PAST DUE POLICY: No work shall be
performed for any customer with a past due amount; this includes emergency and warranty work. WARRANTY POLICY;
WPP WARRANTS THE PARTS CONVEYED HEREUNDER ONLY TO THE EXTENT THAT same are warranted by the
Standard Manufacture Parts Warranty or by other manufacturer thereof. Prior to any work being performed payment
arrangements must be made. Some parts and services are not covered under the warranty policy, for example;
(batteries, oil, coolant, filters, fuses, adjustments recalibrations etc....) Customer's sole and exclusive remedy shall be
limited to repair or replacement at WPP's premises of those parts found to be defective within the applicable warranty
peTiod. NO OTHER REMEDY, INCLUDING BUT NOT LIMITED TO CLAIMS FOR INCIDENTAL CONSEQUENTIAL oR
SPECIAL DAMAGES, INCLUDING LOSS OF TIME OR INJURY TO PERSON OR PROPERTY OR ANY OTHER
ECONOMIC LOSS SHALL BE AVAILABLE TO CUSTOMER. THIS WARRANry IS EXPRESSLY IN LIEU OF ALL
WARRANTIES, EXPRESSED OR IMPLIED, INCLUDING ANY WARRANTIES OF MERCHANTABILIry AND FITNESS
FOR A PARTICULAR PURPOSE.

SUBMITTED BY

lou'

HORIZED BY PO#

2
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